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XINHUA 'YEAR-ENDER' NOTES NEW CHALLENGE TO NATO 


OW101112 Beijing .<INHUA in English 1103 GMT 10 Dec 86 
("Year-Ender: New Challenge to NATO (by Xia Zhimian)'"' -- XINHUA headline] 


[Text] Bonn, December 10 (XINHUA) -- 1986 has seen heated rows within the North 
Atlantic Treaty Organization (NATO), with the European nations lining up on one side 
and the United States on the other. The 37-year-old Western military pact is facing a 
serious challenge from within. 


In April, the U.S. air attck on Libya drew strong criticism from all its Western 
European allies except Britain. France went as far as to turn down a request to allow 
U.S. bombers to fly over French territory on their way to Tripoli. 


In October, U.S. President Ronald Reagan and Soviet leader Mikhail Gorbachev agreed to 
"zero option" during their summit in Reykjavik, Iceland. The zero option would remove 
all medium-range missiles from Europe, but the Western European allies, including 
Britain, want a general reduction of short-range missiles, conventional arms and 
chemical weapons to go along with Euromissile cuts. They say that only cutting the 
Euromissiles while ignoring other types of weaponry and troop balances would give the 
Soviet Union a military edge. 


Last month, the U.S. shredded the SALT II treaty by deploying its L3lst 
cruise-missile-carrying B-52 bomber. This once again annoyed its allies in Europe, who 
strongly urged the United States to reconsider the decision to dump SALT II. 


The controversies between the United States and its Western European allies pointed up 
a growing rift between the two sides stemming from their different strategic concerns 


and varying security interest. 


The 37-year-old history of NATO has often been marked by disagreements on policy 
between the U.S. and Western Europe, but never before has the battle line been so 


clearly drawn. 


NATO was established to serve the common security interest of both Western Europe and 
the United States. But each has its own self-interested designs for the alliance: The 
United States, taking advantage of a weak post-war Europe, looked upon NATO as a way to 
bind Western Europe to U.S. efforts for world supremacy. Western Europe, however, was 
intent on countering the huge Soviet military buildup by joining military forces with 
the U.S. and finding a place under the American nuclear umbrella. 


Thirty-seven years have passed, and the U.S. no longer dominates NATO. Consider the 
following developments: 


First, Western Europe, after healing its war wounds far surpassed the Soviet Union 
economically and technologically and became a competitor for the United States. The 
European nations gained more say in NATO affairs as their economic strength grew. 


Second, the United States no longer has the world's strongest economy. It no longer 
enjoys the highest per capita gross national product, and its role in world trade has 
shrunk along with the value of the U.S. dollar. It has become the world's biggest 
debtor instead of the biggest creditor and is hamstrung by tremendous over-spending by 


the Pentagon. 
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Third, the cold war between the United States and the Soviet Union has evolved into a 
relationship that features both dialogue and confrontation. Their military rivalry has 
grown into an all-out economic and technological competition. 


Against this background, the long-U.S.-controlled NATO has been facing challenges from 
within. The U.S. military attack on Libya showed that the European NATO members would 
no longer tolerate Washington's use of Western Europe as an outpost in its rivalry with 
Moscow for world supremacy. 


In past years, Western Europe strongly opposed the military expansion of the alliance 
by calling for limits to NATO's military activities, highlighted by the U.S. setback in 
trying to use NATO to defend world oil routes. This reluctance to join in U.S. 
adventures was clearest in the Libyan bombing raid. 


The controversy over whether the United States should continue to honor the 1979 SALT 
II treaty reflects Western Europe's reluctance to follow the U.S. line on the arms 
race. The tendency of Western Europe to become independent from the United States is 
encouraged by the Soviet Union, which is looking for Western European partnerships in 
its present drive for economic and technological development, and periodically makes 
new disarmament proposals and offers arms concessions. 


Faced with difficulties in controlling NATO and less cooperation from its European 
allies, the trend toward "neo-isolationism"” in the United States is picking up. 


The shadow of an independent U.S. defense stance has been cast by Reagan's Stratetgic 
Defense Initiative (SDI), the "Star Wars" program, and the "zero option" on 
medium-range missiles Reagan and Gorbachev discussed at Reykjavik. 


And to some Americans, it seems foolish to spend 135 billion dollars a year defending 
Western Europe, where 300,000 U.S. soldiers are stationed. 


What this all adds up to is an increasing number of contradictions in the relationship 
between Western Europe and the United States. Fomrer U.S. Secretary of State Henry 
Kissinger expressed concern two years ago over what he called an unprecedented alliance 
rift. With this rift continuing to grow, neither the United States nor Western Europe 
can shut their eyes to the new reality: NATO faces a strong challenge from within. 


PRC, USSR ATTEND REGIONAL IU'N MEETING IN INDIA 


0W091128 Beijing XINHUA in English 1124 GMT 9 Dec 86 


[Text] New Delhi, December 9 (XINHUA) -- The regional conference of United Nations 
associations in Asia and the Pacific opened here today with the theme of "peace, 
security and regional cooperation." 


Declaring the opening of the conference, Dr. Davidson Nicol, president of the Wor’d 
Federation of United Nations Associations, said the objectives of the conference are to 
mobilize public opinion for removing obstacles to peace and promoting cooperation. 


In his inaugural address, Indian Minister of External Affairs N.D. Tiwari said peace is 
not only threatened by nuclear arms but also by colonialism and racism. He expressed 
the hope that the conference will promote the spirit of cooperation and strengthen the 
bonds among developing countries. 


Participants in the five-day conference include delegates from Bhutan, Bangladesh, 
China, India, Mongolia, Pakistan, the Philippines, Sri Lanka, Thailand and the Soviet 
Union. 
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U.S. SOVIET RIVALRY BEHIND U.S.-IRAN ARMS DEAL 


OW101212 Beijing XINHUA in English 1138 CMT 10 Dec 86 
("Behind Secret U.S. Arms Sales to Iran (by Wang Lianzhi)" -- XINHUA headline] 


[Text] Beijing, December 10 (XINHUA) -- U.S. President Ronald Reagan, under intense 
criticism at home and abroad for the Iran arms sale scandal, acknowledged recently the 
"secret diplomatic intiative" was "risky gambling." 


But even after admitting last week there were mistakes made in the dea! with Iran, 
which has led to Reagan's most serious political crisis in his six ye .s in office, 
Reagan seems to be willing to take such a risk again. 


But why? Putting aside for a moment the questions concerning the subsequent diversion 
of profits from the arms sales to the Nicaraguan contra rebels, why did Reagan and his 
men get involved in selling arms to Iran? 


Reagan answered the question by saying he had authorized the transfer of “small amounts 
of defensive weapons and spare parts" to Iran because he had intended to “send a signal 
that the United States was prepared to replace the animosity (between the two 
countries) with a new relationship." 


The President justified this startling change in his Iran policy in his televised 
speech to the nation in November 13, by emphasizing Iran's strategic importance. 


Reagan said as Iran borders the Soviet Union, is rich in crude oil and is influential 
in the Islamic world, it is imperative that the United States overcomes its bitter 


differences with Iran. 


In an abrupt about-face, Reagan traded his former [ran policy of isolation for one of 
secret contacts and arms sales. 


Reagan told congressional leaders the secret contacts were part of his comprehensive 
plan to support Iranian moderates. 


American officials have expressed serious concern about the prospects of the ongoing 
six-year-old Iran-Iraq war. 


"A victory by a radical Iran would be a major setback for U.S. interests in the 
region," Assistant Secretary of State Richard W. Murphy has said. 


Obviously, the U.S. was moving arms to Iran to influence the outcome of the Iran-Iraq 
war. 


The Reagan administration's attempt to win back the influence it had in Iran before the 
fall of the Shah in 1979, has its roots in the President's foreign policy report made 
on March 14, 1986. 


The core of the presidential document, known as the Reagan Doctrine, calls for a 
strategy to contain the Soviet political and military influence in Third World 


countries and check new Soviet expansion in these regions. 
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According to the doctrine, to achieve this goal, the United States will try every 
means, including launching “low intensity warfare," to back the anti-Soviet and 
pro-American forces in the world with economic and military assistance so as to wage a 
tit-for-tat political rivalry with the Soviet Union in Third World countries. 


Although barraged by criticism after the U.S. arms deal with Iran was brought to light, 
Reagan has said he is determined to work for improved relations with Iran. 


U.S. Secretary of State George Shultz, who was once opposed to the deal, has also made 
clear his support for Reagan's efforts to develop constructive relations with Iran. 


Observers have saic the United States will not give up its strategic objective of 
improved ties with Iran. 


Naturally, the Soviet Union could not neglect such a move and made a timely and strong 
response. TASS said the U.S. "played a dirty trick in the Near East" by coveting "the 
strategic position of Iran." 


The Soviet Union has been consistently supporting Iraq both politically and 
militarily. Nevertheless, it has recently adjusted its policy with Iran, resulting in 
the restoration of trade links and an increase in mutual official visits. 


The Soviet Union's changes in its Iran policy have been part of its Middle East policy 
retorm. Since he took power, Mikhail Gorbachev has reportedly said that in the Middle 
East the Soviet Union would counter the U.S. with strategies of "substantial and 
high-skill flexibility." 


The Soviet Union is capable of matching any move the U.S. makes in the Middle East, he 
said. 


With the U.S.-Iran secret arms deal in the open, the reality of the U.S.-Soviet 
struggle for influence in the Middle East, especially in the Gulf, was brought to light. 


PAPER SEES NORTH AS 'SCAPEGOAT' IN ARMS DEAL 


HK100309 Beijing ZHONGGUO QINGNIAN BAO in Chinese 6 Dec 86 p 3 


[Article by Zhang Jingbo (1728 7234 3134): "The ‘Cowboy’ Lieutenant Becomes the 
Scapegoat"'] 


[Text] On 25 November, North, a staff member of the U.S. National Security Council, 
hurried back to his White House basement office, looking rather nervous, and began to 
shred some documents in a hurry... 


Oliver North held a rather obscure post and used to be rather secretive about his 
whereabouts. But he has captured world attention in the current storm of the secret 
U.S.-Iranian weapons deals. Who is this Oliver North? 


A Scapegoat [subhead] 
In Washington, Colonel North was an important "action man" under Reagan. In other 


words, he was always at the President's service, "to be engaged in some greatly 
dangerous, and highly confidential missions." 
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According to foreign dispatches, North went on a secret mission to Tehran together with 
his former supervisor Robert C. McFarlane a year ago to hold talks on the secret sales 
of U.S. arms to Iran. Their actions were so secretive that the majority of the White 
House officials knew nothing about them. Later, he and four other government officials 
took with then a planeful of U.S. military equipment to Tehran to seek the release of 
the American hostages, and diverted some $30 million, the proceeds of the secret U.S. 
arms sales, into Swiss bank accounts for Nicaraguan rebels. 


The exposure of the case has greatly shocked the U.S. public. On the very same day 
when North shredded a number of documents, Reagan relieved North from his duties; and 
his supervisor Poindexter also resigned. 


There has been a public outcry. People cannot but doubt: How could a _ lieutenant 
colonel have such great power to have taken such actions, while the President should 
have been left in the dark. Former Secretary of State Kissinger said: "I cannot image 
how a lieutenant colonel, or a vice admiral like Poindexter should have done such a 
thing without the knowledge of someone."' Some papers said flatly that North was but a 
scapegoat of the U.S. Administration to cover up the scandal. 


The "Cowbo: ' Colonel [subhead } 


Colonel North, 43, enlisted in the U.S. Navy right after his graduation from the U.S. 
Naval Academy in 1968. He was an officer of the U.S. Marine Corps during the "Vietnam 


war,'"' and he was wounded, and decorated with the Silver Star for his outstanding 
performances in battles. He joined the National Security Council staff in 1981. As a 
lieutenant colonel, he had far greater power than other officers of the same rank. His 
main task was to draft plans for the approval of the President's national security aide 
before they were implemented under supervision. He was called Reagan's "cowboy" 


colonel. A friend of North's said: "No matter where there was trouble for the United 
States, North's shadow would always be there." 


Back in 1980, he led a Marine task force and quietly sneaked into the eastern 
mountainous border areas between Turkey and Iran. Their mission was to go to Tehran to 
rescue the American hostages. Unfortunately, their helicopter lost control and crashed 
into a cargo plane. North and his men had to withdraw and returned to the United 


States. 


The U.S. invasion of Grenada in 1983, the mining of Nicaragua's harbors late that year, 
the hunt for the guerillas who killed 241 American GIs, the interception over the 
Mediterranean Sea of an Egyptian airliner carrying some "terrorists" that hijacked an 
Italian cruise ship in 1985, and U.S. air raid on Libya im April 1986. . . all these 
were part of North's "feats.'"' The "cowboy" colonel was really worthy of his name! 


Great as he was, North lost his footing. A reporter witnessed that North had been 
flatly refused entrance to the White House by the guards on 27 November. How true it 
is that when you laugh, the whole world laughs with you. When you cry, you cry alone! 
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SOVIET SPACE TECHNOLOGY ADVANCES IN 1986 


OW110322 Beijing XINHUA iu English 0205 GMT 11 Dec 86 
{["Year-Ender: Soviet Space Technology Advances in 1986"' -— XINHUA headline] 


[Text] Moscow, December 11 (XINHUA) -- Soviet cosmonauts now fly to and fro between 
orbiting space stations and the earth almost like other people fly by jet on business 
trips. 1986 was the first year of a new generation of Soviet space stations and 
spacecrafts. 


In February, the Soviet Union launched the Mir Space Complex, a third-generation space 
station and a refinement of the earlier Salyut series. The Mir employs an advanced, 
six-point docking system for linking spacecraft and the station together. 


The Soviet Union now has tow stations in orbit --— Mir and Salyut-7, which was launched 
in April 1982 and in which Soviet cosmonauts Leonid Kizim and Vladimir Solovyev lived 
and worked for a record 237 days in 1984. 


The first-generation space stations, Salyut-l to Salyut-5, were launched in 1971 and 
1972, and the second-generation stations Salyut-6 and Salyut-7 went into orbit in 1978 
and 1982. Keeping in step with space station improvements, Soviet spacecraft have also 
been further refined this year. 


This high level of sophistication was demonstrated in May, when the unmanned Soyuz "TM" 
spacecraft was launched. Based on the older manned Soyuz "T" spaceship technology, the 
T™ has more modern systems for docking with stations, radio communications, emergency 
rescue and delivery systems, and also incorporates a new combined propulsion unit and a 
new parachute system. 


Since Cosmonaut Yuriy Gagarin blasted skyward on April 12, 1961, the Soviet Union has 
launched 40 of its first-generation Soyuz spaceships and more than 10 of the 
second-generation Soyuz T spacecraft. In those 25 years since Gagarin became the first 
man in space, the Soviet Union has spent an astronomical number of rubles expanding its 
space program for both scientific progress and military supremacy over its rival in 
space, the United States. 


Undoubtedly, the Soviet Union derives large economic benefits from its space project. 
It has, for example, been reported that Space Station Salyut-7 alone has already 
created returns worth billions of cubles. 


In addition, Soviet weather satellites reportedly save the country up to 700 million 
rubles each year, with other space technology being used to explore for mineral 
deposits, supervise agricultural seeding, aid in the protection of forests and monitor 
water resources to see that they are used effectively. More than 1,800 Soviet 
departments and research centers use space information gathered by more than 2,000 
satellites launched during the past 25 years. 


However, Moscow is facing the challenge of Washington's Strategic Defense Initiative, 
the "Star Wars" program to build a space-based anti-missile shield. The Soviet Union, 
which boasts a first-class contingent of space experts, would never allow the United 
States to fly higher and would surely develop a deadly and effective answer to star 
wars. With star wars now in the picture, 1986 was also the year when it became clear 
that the arms race between the two space giants will continue to escalate. 
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But, in a half-hour linkup with their mission control center last April, Kizim and 
Solovyev, the most experienced cosmonauts in the Soviet Union, told journalists in a 
space-to-earth news conference that “our program does not include experiments for 
military purposes." 


Later in May, the two men spent one hour 46 minutes walking in space, constructing a 
truss on the surface of the Salyut-7 station. Reporting on the construction operation, 
the first in space history, the Soviet TASS News Agency said that "this technological 
experiment ushers in a new stage in the work in orbit and opens the possibility of 
large-scale assembly work in outer space." 


Though great progress has been made in advancing space technology this year, the Soviet 
Union, backed by its 25 years of space achievement, will put more financial and 
material resources into further refinements of space technology, looking to gain both 
superiority over the United States in the outer space arms race and spur the domestic 


economy. 


BEIJING HOSTS USSR INDUSTRY, COMMERCE EXHIBITION 


0W101544 Beijing XINHUA in English 1443 GMT 10 Dec 86 


[Text] Beijing, December 10 (XINHUA) -- A Soviet industry and commerce exhibition 
opened here today at the International Exhibition Center. This is the first exhibition 
of its kind that the Soviet Union has held in China over the past three decades. 


On show are more than 500 exhibits, including models of equipment used in space 
exploration, nuclear industry, hydroelectric and thermal power stations, transportation 
and communication means and machine tools, covering 4,600 square meters in floor space. 


The director of the exhibition told XINHUA: "We regard the exhibition as an important 
step to further economic and trade relations between the Soviet Union and China." 


The 1985 two-way trade between the two countries came to 1.6 billion rubles, nine times 
the 1981 figure, the director said. "The volume of trade is expected to reach nearly 
two billion rubles this year." 


There will also be a fashion show during the exhibition, he added. 


Soviet Minister To Preside 


0W111226 Beijing XINHUA in English 1215 GMT 11 Dec 86 


[Text] Beijing, December 11 (XINHUA) -- A Soviet Government delegation flew in here 
today to preside over the opening of a Soviet industrial and trade exhibition which is 


to open here tomorrow. 


Led by S.B. Kolpakov, minister of the ferrous metallurgy of the Soviet Union, the 
delegation is also to pay a visit to China. [as received] The Soviet delegation was 
greeted at the airport by Jia Shi, president of the China Council for the Promotion of 
International Trade, and 0.A. Troyanovsky, Soviet ambassador to China. 
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HUANG HUA MEETS DPRK CULTURAL DELEGATION 


OW091440 Beijing XINHUA in English 1435 GMT 9 Dec So 


[Text] Beijing, December 9 (XINHUA) --- Huang Hua, vice-chairman of the Standing 
Committee of the National People's Congress, met a government cultural delegation of 
the Democratic People's Republic of Korea here today. 


The delegation, led by O Mun-han, vice-chairman of the Committee for Cultural Relations 
With Foreign Countries, is here to sign the 1987-1988 implementing plan on cultural 
exchanges between the two governments. 


DPRK DISMISSES ROK REPORT ON RELATIONS WITH PRC 


HK111003 Beijing XINHUA Hong Kong Service in Chinese 0924 GMT 11 Dec 86 


[Text] Pyongyang, 11 Dec (XINHUA) -- Korea's NODONG SINMUN carried an article on 11 
December which pointed out: The report by Seoul Radio that China proposed to Korea the 
establishment of diplomatic relations between China and Seoul and between Korea and 
some Western countries is groundless. China never made such a proposal to Korea. 


The article said: The Chinese party and Government vigorously support our just 
struggles for national reunification and are against the plot of the separatists who 
attempt to create ‘two Koreas.' This is the firm stand declared by the Chinese party 


and Government leaders on many occasions." 


GU MU MEETS JAPANESE VISITORS 8 DECEMBER 


OW081822 Beijing XINHUA in English 1651 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- Chinese State Councillor Gu Mu met here today 
Saburo Kawai, president of the Japanese Center for International Development, and his 


party. 


Saburo Kawai arrived here December 6 at the invitation of the State Planning Commission 
to discuss a plan drawn up jointly by China and Japan for a comprehensive exploitation 
of the Hainan Island. 


The two sides started drawing up the plan last March and it is scheduled to finish 
June, i988. 


At the meeting, the Japanese guests briefed Gu on their work and investigation in 
Hainan and some tentative ideas of exploiting the island. 


PRC ACROBATS PERFORM AGAIN IN MONGOLIA 


OW100418 Beijing XINHUA in English 0239 GMT 10 Dec 86 


[Text] Ulaanbaatar, December 9 (XINHUA) -- Tonight, for the first Lime in 28 years, 
Chinese acrobats have shown their skills to Mongolian audiences. 


A visitii, Chinese Shandong Province acrobatic troupe performed for more than 1,800 
Mongilians who packed the theatre to take in the first of 12 scheduled shows. 


Vice Chairman of the Mongolian Ministers' Council Dondogiyn Tsebegmid and Chinese 
Ambassador to Mongolia Li Juqin were present at the performance. 
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XINHUA 'YEAR-ENDER' ON CAMBODIAN RESISTANCE 


0W051130 Beijing XINHUA in English 1031 GMT 5 Dec 86 


["Year-ender: Resistance Forces Active in Kampuchea's Interior in 1986 -- (by Ma 
Shengrong)" -- XINHUA headline] 


[Text] Bangkok, December 5 (XINHUA) -- Vietnam's dry season offensive in Kampuchea is 
losing momentum this year due to increasing guerrilla activities in the interior of the 


country. 


Reliable sources who recently followed the resistance fighters to the Tonle Sap Lake 
area said that the Vietnamese troops are facing tougher resistance from both guerrillas 


and ordinary villagers. 


The Vietnamese, who invaded Kampuchea in December 1978, are confronted with more 
problems than a year ago, they said. 


Guerilla operations were reported from eastern Kampuchea and the area around Phnom Penh 
and the strength of the resistance forces has increased with the setting up of mobile 
bases in the jungles. 


Son Sen, commander-in-chief of the National Army of Democratic Kampuchea (NADK), told 
this correspondent at his headquarters recently that the NADK has been operating in 
most provinces of Kampuchea, particularly in the areas around Phnom Penh, Battambang 


and the Tonle Sap Lake. 


"We have been able to carry out military operations there because we enjoy the support 
of the people and Khmer soldiers and officers of the Heng Samrin regime," he said. 


The three parties of the resistance forces under the Coalition Government of Democratic 
Kampuchea (CGDK) lot their major bases in the border areas in western Kampuchea during 
the 1984-85 dry season offensive by the Vietnamese. 


But what has happened in the past year shows that the resistance forces had not been 
eradicated in the offensive as was claimed by the Vietnamese. 


"It might be a bad thing that we lost permanent bases along the western border. 
However, this has forced us to shift our major armed forces to the interior of 
Kampuchea, which could play a decisive role in our war against the Vietnamese 
aggressors," a senior resistance leader said. 


The inward movement of the resistance forces has produced positive results in three 
aspects -- enlarging the scale of the armed struggle, mobilizing the people and winning 
the cooperation of soldiers of the Heng Samrin regime. 


One NADK division comunder said: "We attacked the provincial seat of Battambang, 
towns around Phnom Penh and other cities in the last dry and rainy seasons and such 
attacks will increase in the current dry season.” 


An increasing number of Kampucheans have become aware of the intention of the 
Vietnamese in Kampuchea. "They have come to take everything from Kampuchea. They even 
try to take our land by sending Vietnamese settlers to the resources-rich regions in 
our country," said a woman villager who had just fled to a resistance base. 
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A number of soldiers of the Heng Samrin regime have defected to the resistance forces 
while some others have cooperated with the resistance forces. Military observers 
disclosed that the Vietnamese have withdrawn some of the troops of the Heng Samrin 
regime from the western border areas and other key positions for fear of their 
cooperation with the CGDK forces. 


One senior CGDK official described the cooperation among the resistance forces, the 
people and soldiers of the Heng Samrin regime as a major development in this year's war 
against the Vietnamese. 


The eight-point peace proposal, the CGDK's major diplomatic thrust in seeking a 
solution to the Kampuchean problem, has also helped improve the war situation in 
Kampuchea. 


The proposal put forth by the CGDK in March this year calls for a two-phased withdrawal 
of Vietnamese troops from Kampuchea and the formation of a four-party coalition 
including the Heng Samrin regime. 


"The people have come to know who sincerely wants peace. Kampuchea's independence will 
be regained through national reconciliation among all Kampucheans,"" a senior CGDK 
official said. 


Defectors from the forces of the Heng Samrin regime revealed that many of their fellow 
soldiers are in favor of the proposal though they could not come over to the resistance 
forces for various reasons. 


Sok Mean, a 2l-year-old soldier who defected from the Heng Samrin forces in August this 
year, said that many of the Kampuchean soldiers know CGDK's call of "Khmers should not 
fight Khmers" and want to join the resistance forces. "We do not want to be second- 
class citizens of the Vietnamese. Kampuchea should belong to the Kampucheans," he said. 


Although the position of the resistance forces has been strengthened, most observers 
here believe that from a military point of view the resistance forces are not strong 
enough to force the Vietnamese invaders to sit down to the negotiation table within a 
span of time. 


However, resistance leaders interviewed by this correspondent last month were confident 
that no matter how long it will take, the resistance forces will continue their fight 
against the Vietnamese aggressors till final victory. 


LI PENG MEETS AUSTRALIAN TRANSPORT DELEGATION 


0W031306 Beijing XINHUA in English 1245 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Chinese Vice-Premier Li Peng met here today an 
Australian transport delegation led by John Dawkins, Australian minister of trade. 


Li and the visitors discussed Sino-Australian trade and cooperation in transport. 


Before the meeting, Li attended a ceremony for signing an agreed record of discussions 
at the second meeting of the Australia-China joint coordinating group on transport. 


The Australian delegation, which arrived here November 30, will leave tomorrow for 
Xiamen in east China's Fujian Province. 


a ——“‘—“—<_uzu‘(é‘i‘ ‘iets 
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LI BEIHAI, INDIAN MINISTER DISCUSS BORDER ISSUE 


OW0O51945 Beijing XINHUA in English 1936 GMT 5 Dec 86 


[Text] New Delhi, December 5 (XINHUA) -- Indian Minister of State for External Affairs 
Natwar Singh said here this evening that India and China would develop friendly 
relations in other fields pending a solution to the border disputes. 


The minister's remark was made at a meeting with Li Beihai, head of the delegation of 
the Chinese Association for International Understanding which is visiting India at the 
invitation of India's Krishna Menon Society and the Krishna Menon Memorial Society. 


Singh said the border issue can be solved in the spirit of "panchsheer" (five 
principles of peaceful coexistence) which was intiated by ex-prime ministers of both 
countries Nehru and Zhou Enlai thirty years ago. 


"While pending a solution to the border issue, we can develop bilateral relations in 
other fields," Natwar Singh stressed, adding that "both of our governments shared this 
wish." 


Li Beihai said the two countries should not develop government-to-government ties but 
also increase exchanges between the two peoples. 


As for the border problem, Li said, it could be solved in the spirit of mutual 
understanding and mutual accommodation. 


NEPALESE MINISTER MEETS NPC GROUP DEPUTY HEAD 


OW261807 Beijing XINHUA in English 1435 GMT 26 Nov 86 


[Text] Katmandu, November 26 (XINHUA) -- Nepalese Minister for Works, Transport and 
Communications Hari Bahadur Basnet expressed the hope here today that the existing 
close and friendly relations between Nepal and China would be further developed. 


He made the remarks when meeting Yu Wen, deputy head of the visiting delegation from 
the Chinese National People's Congress (NPC). 


Nepal is the birth land of Sakyamuni, founder of Buddhism, he said, adding that Nepal 
hopes to maintain peace in the region and the world as a whole. 


He said the Nepalese Government and people appreciate and are satisfied with the 
Chinese aid for Nepal's economic development, particularly in the construction of 


highway. 


Yu Wen said the friendly relations between the two countries have developed greatly 
since the establishment of diplomatic relations in 1955. 


Yu said that the common tasks facing the two countries are to develop their national 
economy and maintain world peace. 


The proposal that Nepal be declared "a zone of peace" is of significance for 
maintaining peace in the region and the world at large, Yu added. 


I. ll Dec 86 PRC INTERNATIONAL AFFATIRS Gl 
WESTERN EUROPE 


HU YAOBANG MEETS ITALIAN DELEGATION 9 DEC 


OW091436 Beijing XINHUA in English 1431 GMT 9 Dec 86 


[Text] Beijing, December 9 (XINHUA) -- Chinese Communist Party leader Hu Yaobang met 
here today a delegation from the Italy-China Association for Economic and Cultural 
Exchanges led by its President Vittorino Colombo. 


The two sides exchanged views on some issues of common concern. 


Hu said that European countries would surely be the master of their own destiny if they 
try to unite well. 


China hopes to see all countries and parties in Europe reach identical views on the 
maintaining of peace, he added. 


Hu briefed the guests on the goal and guiding principles for building socialism with 
advanced ideology and culture in China. 


Famous Italian statesman Colombo is an old friend of the Chinese people. Hu _ spoke 
highly of his efforts in promoting the friendship between the two peoples. 


Zhang Wenjin, president of the Chinese People's Association for Friendship With Foreign 
Countries, attended the meeting. 


The delegation arrived here the day before yesterday. 


Further Report on Meeting 
AU110857 Rome ANSA in English 0834 GMT 11 Dec 86 


[Text] (ANSA) Beijing, December 10 -- China's planned political reform and _ the 
creation of a socialist ethics and culture were at the centre of consultations here 
Wednesday between the Chinese Communist Party's Secretary General Hu Yoabang and the 
President of the Italo-Chinese Institute Senatore Vittorino Colombo. 


This is Colombo's sixth visit to China. His talks with Hu also covered the country's 
economic and social development in recent years, but the major topic was the political 
reform scheduled to start next year. 


Hu repeated the Chinese thesis that the reform must be taken slowly because of the 
great difficulties involved in separating political from administrative power. 


Attending a luncheon at the Italian Embassy, Colombo met Bishop Michael Fu of Beijing, 
from the pro-government Patriotic Catholic Association. Also present was Ren Wuzhi, 
China's director for religious affairs. 


"China has started down the right path, but it still has a long way to go", said 
Colombo at a meeting called at the Chinese Association for Friendship With Foreign 
Countries to present his new book, "China Towards the Year 2000." "If the current 
economic and political process continues, China will become one of the motive forces in 
a world whose axis will be the Pacific by the end of the century". 


Colombo leaves Thursday for Nanking, Shanghai and Guanzhou. 
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CSSR'S CHNOUPEK URGES POLITICAL EXCHANGE WITH PRC 


OW110128 Beijing XINHUA in English 0104 GMT Ll Dec 86 
(By Liu Tianbai, Yu Junmin] 


[Text] Prague, December 10 (XINHUA) -- Czechoslovak Foreign Minister Bohuslav Chnoupek 
left home today for Beijing to begin the first official visit to China by a 
Czechoslovak foreign minister. 


Before his departure, Chnoupek told XINHUA that his visit will pave the way for further 
development of relations with China. 


He said the Czechoslovak people "cherished traditional friendly feelings with the 
Chinese" dating back to before the founding of New China. 


After the founding of the People's Repbulic of China in 1949, relations between the two 
countries developed rapidly. In the 1950s, Czechoslovak technolgical personnel 
participated in the construction of dozens of Chinese factories, he added. 


Chnoupek continues that both Czechoslovakia and China are in the process of 
constructing socialism. "Our common goal is to achieve communism," he said. 


The Czechoslovak 17th Communist Congress noted the progress made in cooperation in 
various fields between the two nations, he said. 


The Czech foreign minister highly praised China's observance of the principles of 
peaceful coexistence and their search for peace and disarmament. 


"Despite some differences in view, the two countries hold closer stands on basic 
international issues." 


The two states have entered a new stage in economic ties and the cultural exchanges are 
flourishing. "Now we should make efforts to expand our political exchange to further 
our cooperation which still benefit our people, socialism, the cause of peace, 
international security and cooperation, Chnoupek said. 


PRC ARTS, CRAFTS EXHIBITION OPENS IN BUDAPEST 


OW090210 Beijing XINHUA in English 0147 GMT 9 Dec 86 


[Text] Budapest, December 8 (XINHUA) -- A Chinese arts and crafts exhibition including 
embroidered clothing, umbrellas, lacquerware, jewel cases, straw and bamboo articles 
opened here today. 


"Chinese commodities are very popular here," one shop manager said. "Such an 
exhibition can help the Hungarian people understand China better and promote trade 


between the two countries as well." 


Two-way trade volume between China and Hungary was 256 million U.S. dollars last year 
and is expected to increase to 448 dollars this year. 
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ZHANG JINGFU CONVEYS Lt LETTER TO CAR PRESIDENT 


OWO90421 Beijing Domestic Service in Mandarin 0300 GMT 4 Dec 86 


{Text] President Kolingba of the Central African Republic [CAR] met with visiting 
Chinese State Councillor Zhang Jingfu and the Chinese Government delegation led by him 
in Bangui yesterday morning. The president had a cordial conversation with the 
visitors. 


President Kolingba expressed satisfaction at the good cooperative relations between the 
CAR and China. He hoped that the bilateral ties will be further developed and 
Strengthened. Zhang Jingfu delivered President Li Xiannian's letter to President 
Kolingba while warmly congratulating him on his reelection. 


PRC ENVOY, TANZANIA'S NYERERE DISCUSS ISSUES 


OWO60418 Beijing XINHUA in English 0044 GMT 6 Dec 86 


[Text] Dar es Salaam, December 5 (XINHUA) -- Chairman of the ruling Tanzanian 
Revolutionary Party Julius Nyerere received Chinese ambassador to Tanzania Li Qungyou 
here today. 


The two sides talked about issues of mutual interst including South-South cooperation, 
the situation in Southern Africa and Sino-Tanzanian relations. 


Nyerere expressed the hope that China, as a Third-World country, will render more 
support to South-South cooperation. 


Myerere, who resigned from the presidency of the United Republic of Tanzania last year 
after leading the country for 24 years since independence in 1961, is currently 
chairman of the South-South Commission of the 10l-member Non-Aligned Movement (NAM). 
The commission is aimed at strengthening cooperation among developing countries. 


KENYAN PRESIDENT RECEIVES OUTGOING ENVOY 


OW050115 Beijing XINHUA in English 0038 GMT 5 Dec 86 


[Text] Nairobi, December 4 (XINHUA) -- Kenyan President Daniel Arap Moi received the 
outgoing Chinese Ambassador Wei Yongqing at the state house here today and had a 
friendly conversation with him. 


President Moi praised the development of the good relations between Kenya and China and 
expressed his satisfaction with the ambassador's contribution to such development. 


Moi also asked the ambassador to convey to Chinese leaders his regards and Kenya's 
wishes to continue strengthening and developing the relationship between the two 
countries. 


In reply, Ambassador Wei thanked Moi for his great contribution to the development of 
the friendly relations between China and Kenya particularly since the president's visit 
to China in September 1980. 
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MEXICAN PRESIDENT ON PRC, JAPAN VISIT 


PA101330 Mexico City Red Nacional 13 Imevision Television in Spanish 1955 GMT 9 Dec 86 
[Report by News Director Angel Trinidad Ferreira, in Guangzhou, PRC -- recorded] 


[Text] PRC President Li Xiannian criticized Mao Zedong, using the soft, velvety voice 
of a Mandarin -- even though he is not one -- during his talks with Mexican President 
Miguel de la Madrid. This is the second time that a high-ranking official has referred 
to Mao as part of the effort to dispel myths which is underway in the PRC, in what some 
have called the phase of revisionism and changes. 


We reported some days ago that Congress Vice Chairman Peng Chong told peasant and labor 
leaders Hector Lugo Olivares, Alfonso G. Calderon, and Joaquin Gamboa Falcon that Mao 
gets a 7 on a scale of 1 to 10. He added: Mao made three big mistakes; the last one 
was to allow the organization of the gang of four, led by his wife. All four are now 
in prison and will remain in prison for many, many years, he added. 


PRC President Li Xiannian added that Mao Zedong was mistaken when he allowed the 
implementation of his program for a great leap forward in the economic and ideological 
aspects of the Cultural Revolution. Li Xiannian did not refer to the 100 flowers plan 
with which Mao Zedong began his leadership by creating the PRC 37 years ago. Li 
Xiannian stated that the great leap forward and the Cultural Revolution failed to 
attain their goals. He later talked about the great project that they have to attain 
the PRC's modernization and thus reach the 2lst century. 


The round of talks between the Mexican and PRC presidents was held at the (Xin Yiao) 
guesthouse in Shanghai. President Miguel de la Madrid went from Shanghai to Guangzhou, 
where his first activity was a visit to the village of Chingkung, which is located in 
the Pearl River Delta. The village of Chingkung is an agricultural area which has 
replaced the communes. You may well remember that Mao Zedong implemented the communes, 
but, according to current PRC leaders, the communes created a system of chieftainships 
and were no longer productive. They now assert that a new system, through which the 
peasants receive not only economic support but also a good price for their products, is 
attaining progress. Furthermore, the peasants may sell their produce directly after 
meeting their own needs. This way they avoid the middlemen, who generally exploit the 
producers. 


Touring a rural neighborhood in the village of Chingkung, President Miguel de la Madrid 
was told how agricultural production has tripled in the zone during the last 3 years. 
While there, he granted an interview with journalists. Miguel Reyes Erazo, of the 
newspaper EXCELSIOR, asked him about his views concerning the state visit to Japan and 
China. President Miguel de la Madrid said he was impressed by the hard-working and 
dynamic PRC, which is immersed in economic reform. He added that the goals were 
fulfilled both in Japan and the PRC. The president said that there are important 
economic relations with Japan in every sector, and relations with the PRC can be 
enormous because it is destined to become one of the world's greatest markets. 


Our colleague Dolores Ayala also interviewed the president at the village of Chingkung: 


[Begin recording] [Ayala] Mr President, your tour through Japan and the PRC will 
conclude in a few hours. What is the general outlook? 
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[De la Madrid] I believe, Lolita, that we have fulfilled the goals for which I 
requested the Congress' authorization, both with Japan and the PRC. We reasserted the 
excellent friendship, political communication, cultural exchange, scientific exchange, 
and technological exchange with Japan; we also signed an agreement to exchange science 
and technology. Likewise, we examined the possibilities of stepping up our economic 
relations in various sectors, particularly concerning trade, investment, and tourism. 
The Japanese are interested in this and it is proved by the construction of the 
Niko-Somex Hotel near the Chapultepec Hotel on Paseo de la Reforma. The Japanese need 
to use the surplus that they have attained in the balance of payments -- it is the 
country with the highest surplus in the world, so far -- and they are interested in 
joint investments in Mexico, not only to cover the internal market, but also to export 
to third countries through businesses that may be established between Japanese and 
Mexican businessmen, even with businessmen in other countries. One example is the 
automible assembly and production plant which I inaugurated in Hermosillo early in 
November. The automobile is mostly made in Japan. They have now merged with the Ford 
Motor Company and established a plant there. This plant has led to the creation of 
several automobile spare parts plants with Mexican capital. This is simply one 
example, Lolita. 


Referring to the PRC, we have ascertained with pleasure that there prevails an 
excellent relationship at the political level, with increasing cultural, technological, 
and scientific exchange. However, we also recognize that there is much to be done 
concerning our economic relations, which are barely at a preliminary stage. However, I 
would like to stress that it is important for Mexico to work the Chinese market with 
time and perseverance. The PRC is exerting itself to the utmost to attain economic 
modernization, and very important structural changes -- as we are doing our own way. 
However, one of the most important changes being carried out in the PRC is its opening 
its doors to the world. They are also interested in exporting more, increasing foreign 
investments, and attracting tourism. I think that the PRC will become one of the most 
important and attractive markets in the world in a few years. The Mexicans must work 
this market, and see what we can purchase and buy. 


[Ayala] Mr President, what have you seen and learned that can be applied in our 
country? 


[De la Madrid] That the wealth of a nation is attained with disciplined work ana 
perseverance, and national unity is necessary to attain the people's goals. 


[Ayala] Thank you, Mr President. [end recording] 


XINHUA VIEWS MEXICAN EFFORTS TO RECEIVE ECONOMY 


OW041818 Beijing XINHUA in English 1542 GMT 4 Dec 86 


["Roundup: Mexican Government Moves To Revive Its Economy" -- XINHUA headline] 

[Text] Mexico City, December 1 (XINHUA) -- Plummeting world oil prices have worsened 
economic difficulties in Mexico, whose export earnings come largely trom oil. 
According to Mexican official estimates, Mexico will lose 7.8 billion U.S. dollars in 


oil exports this year, almost one-third of its export income, with the sluggish world 
oil market and lower prices. The sag in export income has burdened Mexico whose 
foreign debts amount to nearly ome hundred billion U.S. dollars. 
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In an effort to rejuvenate its economy, the Mexican Government is undertaking reforms 
to its economic structure. It has formulated a progressive reform strategy to avoid 
restrictions on domestic productivity while taking tough measures. 


The government has been working along two lines -- internationally to negotiate with 
monetary institutions to seek new loans and deferment of payments of debts, and 
domestically to speed up industrial structure reform to gradually regain its economic 


power. 


After painstaking negotiations, Mexico has won over some international banks as well as 
creditor countries in demanding a moratorium of public debts of 48.7 billion U.S. 
dollars and "“old'' debts from other years of 43.7 billion due between 1985 and 1990. 


Some of the creditors and other multilateral monetary institutions also promised to 
offer loans as funds to rescue the iroubled Mexican economy. Before April 1, 1988, 
Mexico can use some 14.4 billion U.S. dollars lent by these monetary institutions. 


Success in procuring moratoriums of debts and new loans has greatly eased Mexico's 
crisis and won breathing time for its rejuvenation and development and at the same time 
contributed to its social stability. Moreover, the Mexican Government has come to 
realize that foreign debt is not merely a major economic problem itself but a result of 
more profound problems. 


To eradicate the economic syndrome, the government is determined to restructure its 
Oil-oriented economy. To balance the economy the government will develop energy, 
agriculture, husbandry and small and medium-size industries and decentralize national 
economic activities. It also resolved to develop a trade market with foreign countries 
and diversify export products. 


For this aim, Mexico has moved to boost the export of non-oil products, which accounts 
for 59.8 percent of the total export value in the first nine months this year. 


It is estimated Mexico's export earnings from non-oil products this year will total 9 
billion U.S. dollars, up 30 percent from last year. As well, revenues from tourism and 
other public service sectors will also increase sharply compared with last year. These 
elements combined will partly make up for the loss of oil profits. 


The practice of selli-¢ state-owned enterprises that are losing money which started 
early this year, will continue in a bid to improve management, efficiency and 
competitiveness of products. Apart from those enterprises protected by the 
Constitution of Mexico, the government will also sell shares of state-owned banks and 


airline companies. 


Through various progressive measures, a number of enterprises have survived and 
individual and foreign investments as well as modern technology have been adopted. 


As the bleakest economic crisis wave subsided, Mexico's economy appears to be 
recovering. According to official estimates by the Mexican Government, after the 
restructuring, it is expected to resume economic growth at a rate of 2 percent next 


year and 3 percent in 1988. However, the reform still has a long way to go. 
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STATE COUNCIL INSTITUTES INDIVIDUAL INCOME TAX 


OW110834 Beijing XINHUA in English 0815 GMT 11 Dec 86 


[Text] Beijing, December 11 (XINHUA) -- As of January 1, 1987, all Chinese citizens 
with a residence and income in China will have to pay an income regulation tax. 


The State Council has issued “provisional provisions on individual income regulation 
tax", which is purported to be aimed at narrowing the income gap, now that the state 
policy encourages a few to go first in achieving prosperity tnrough honest labor. 


No individual income tax will be levied after the regulation tax is paid, said an 
official at the General Bureau of Taxation of the Ministry of Finance. 


The tax rate and the taxable part of people's income will vary between China's 11 "wage 
zones'' -——- a system of paying different wages to workers of the same rank in zones where 
living conditions and prices vary. 


For Beijing, which belongs to the sixth zone, the tax will be levied on a person's 
monthly income if it exceeds 400 yuan, at progressive rates as elsewhere in China. 


The new tax will cover wages and other income, including those from contracting 
specific tasks, transfer of contracts and patent, labor service, property leasing, 
contributions fees and translation, as well as interest, dividends and bonuses. 


The current policy of encouraging people to get rich will continue, the official said. 
But still there must be a new tax to prevent the income gap from becoming too wide. 


Thanks to the economic reforms, more and more people are earning extra incomes, he 
noted. 


While conducive to the effort to eliminate egalitarianism, he said, this has made it 
possible for some people to earn excessively high incomes, thus straining the supply of 
goods. 


36TH CHINESE PORT OPENS TO OUTSIDE WORLD 


0W110748 Beijing XINHUA in English 0736 GMT 11 Dec 86 


[Text] Beijing, December 11 (XINHUA) -- With the approval of the State Council, 
Zhenjiang Harbor on the lower reaches of the Yangtze River opened to overseas vessels 
on Monday, making it the 36th Chinese port to open to the outside world. 


Located south of Jiangsu Province's capital of Nanjing, Zhenjiang is 280 km from the 
mouth of the longest river in China. It has convenient traffic routes by water, road 
and rail. 


It now has 34 berths, of which four can each accommodate a freighter with 10,000 dwt 
carrying capacity, said a port official. 


The harbor will mainly handle export goods from the province and transfer goods from 
the middle and upper reaches of the river, he said. 
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INFLUENCE OF FEUDALISM, MATERIALISM CRITICIZED 


HKO90719 Beijing RENMIN RIBAO in Chinese 7 Dec 86 p 4 


[(Commentator's article: "Emancipating Man From Slavery by Material Things"] 


[Text] Over the years, the sharp increases in wedding expenses in some areas has 
become a kind of evil of society. 


Why is it that some outdated conventional practices as well as social customs have 
risen again in many places, particularly towns and villages where commodity production 
is underdeveloped and culture is backward? 


Some people put the blame on reforms and the practice of opening up. But the fact is 
just the opposite. It is just as Comrade Wan Li pointed out at this year's CPC Central 
Committee conference on the rural work: "This is mainly because of old problems left 
over from feudal society, rather than new ones brought about by reforms and the 
practice of opening up."" Due to the profound influence of the age-old feudal marriage 
system, some rites marked with feudalist flavor are still retained in one way or 
another in people's life style. Futhermore, the policies of opening up and 
invigoration in recent years have made the peasants become more well-off. Some 
outdated feudal practices therefore took advantage of the situation and developed under 
the pretext of being the "folk customs’ and "sentiments of fellow townsmen." What adds 
to this is that the building of spiritual civilization in these places is often 
neglected, and the ideological and political work does not conform to the needs of the 
times. As a result, the problems become more serious. 


How can we emancipate man from the slavery of that kind of materialism, and discard 
outdated things and promote new ones in the reforms so as to develop civilized, healthy 
sentiments in fellow townsmen and folk customs? 


A survey by the National Women's Federation reveals that although 71 percent of parents 
approved, in varying degrees, of the custom of accepting the ever-increasing 
bride-price, almost the same percentage of young people oppose the _ practice, 
particularly among the rich households and youths who have received higher education. 
The appearance of township enterprises and the creation of jobs have exerted new 
influences on youths living in rural areas in terms of attitude toward marriage. Our 
experience shows that so long as we unswervingly and constantly carry out reforms, 
further establish the commodity economy concept, further develop commodity production, 
and improve the educational background of peasants we can overcome backwardness and 
ignorance, get rid of feudal traditions, and change the outdated marriage customs. 


As young people strongly urge us to reform outdated marriage customs, it is hoped that 
Organizations at all levels will through ideological and political work, strengthen 


their education work and establish healthy tendencies. Some people described the 
abolition of mercenary marriage and similar kinds of marriage as the peasants’ “third 
liberation." How, then, should we emanicpate the peasants in these areas seriously 


affected by the evils of society from those outdated practices and customs that hold 
man in contempt and oppress him; and return to him his rights, which Engles called the 
unity of love, while respecting the feelings of fellow townsmen and folk customs; and 
replacing their outdated practices with the new ones? It merits close attention from 
the party organizations and governments at all levels, as well as CYL and the 
federation of women's association. 
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LIAOWANG ON REVISED DRAFT OF BANKRUPTCY LAW 


HK101530 Beijing LIAOWANG in Chinese No 48, 1 Dec 86 p 5 


[Article by Guo Yuanfa (6753 6678 4099): "Properly Formulate the Law of Reform for the 
People" ] 


[Text] The participants in the 18th meeting of the 6th NPC Standing Committee have 
reexamined the revised draft of the PRC Bankruptcy Law for Enterprises Under the 
Ownership by the Whole People (hereinafter called Revised Draft of the Bankruptcy Law 
for short). This has fully shown the NPC deputies’ serious attitude and sense of 
responsibility toward the cause of the state and the people, as well as the democratic 
and strict procedure that the highest organ of state power has followed in deciding on 
important bills. 


The 6th NPC Standing Committee held its 16th and 1/7th meetings in late June and early 
September this year. The Standing Committee members participating in these two 
meetings conscientiously discussed the draft of the Bankruptcy Law; which has been 
submitted to the meetings for consideration. They found that many issues concerning 
this law had not been properly solved yet and the conditions were not ripe for adoption 
of the draft of the Bankruptcy Law. But, at the current 18th meeting, many Standing 
Committee members who spoke pointed out that the revised draft of the Bankruptcy Law 
which had incorporated their opinions and suggestions was better than its previous 
versions. 


Two years have passed since the drafting of the Bankruptcy Law began. In the past 2 
years, the NPC Standing Committee and its Legislative Affairs Commission conducted a 
few surveys in cooperation with the departments concerned. Meanwhile, Chairman Peng 
Zhen, Vice Chairman Chen Pixian and some other vice chairmen, and dozens of standing 
committee members visited grass-roots units in Beijing, Tianjin, Shanxi, Guangdong, 
Sichuan, Shanghai, Ningbo, Wuhan, and Shenyang to solicit opinions and gather 
information about the Bankruptcy Law. 


Before the current standing committee meeting, the NPC Law Committee and Financial and 
Economic Committee jointly held a forum in which more than 50 NPC Standing Committee 
members and the responsible people of the people's congress Standing Committees and the 
government departments concerned from 12 provinces and municipalities participated. At 
the same time, the Legislative Affairs Commission of the NPC Standing Committee also 
solicited opinions on the draft of the Bankruptcy Law among the standing committees of 
all provincial, autonomous regional, and municipality people's congresses, as well as 
the central departments concerned. 


The formulating process of the Bankruptcy Law shows that it is definitely untrue that 
the NPC Standing Committee is simply a “rubber stamp" and the "NPC deputies are merely 
a group of people to put up their hands on request.'' Members of the NPC Standing 
Committee have given most consideration to several issues, asserting that the 
Bankruptcy Law must be practical, that the basic conditions of subsistence for staff 
members of bankrupt enterprises must be guaranteed, that the responsibility for 
bankruptcy must be fairly affixed on the cadres and staff members of bankrupt 
enterprises, and that the implementation of the Bankruptcy Law needs the support of a 
package of relevant laws. The standing committee members generally agree that the 
Bankruptcy Law is a natural product of the Chinese socialist commodity economy and an 
important step toward the reform of the economic structure. The formulation of the 
Bankruptcy Law will help enterprises to operate on their own, to assume full 
responsibility for profits and losses, and to keep up with the needs of the reform of 
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the economic structure. It will help to speed up the process of separation of 
government administration and enterprise management and the delegation of 
decisionmaking power to enterprises. It will also help to expedite the improvement of 
enterprise management and economic results. 


A preliminary examination of the draft of the Bankruptcy Law was made during the 16th 
meeting of the NPC Standing Committee he'd in late June. A total of 43 Standing 
Committee members spoke at the meeting. Asian Ghiorroh Pujie and some other members 
said: to close, suspend, merge, or retool enterprises, we cannot solely depend on 
administrative orders but must seek support through legislation. Yang Ligong, Hu 
Keshi, and some other committee members asserted: The issue concerning enterprises’ 
decisionmaking power has not been solved yet and the operation of state-owned 
enterprises is still subject to restriction by unreasonable internal and external 
conditions; in this connection, it is necessary to make more efforts to prepare ripe 
conditions. 


At the 17th meeting, the Standing C. mittee members, adopting a positive and cautious 
attitude, discussed over and over the issues concerning the safeguarding of the living 
of the sta.f of bankrupt enterprises, the responsibility for enterprise bankruptcy and 
the formulation of relevant laws in support of the Bankruptcy Law. Some standing 
committee members were in favor of the adoption of the draft of the Bankruptcy Law, 
while other members held that the conditions were not ripe for the promulgation of the 
Bankruptcy Law. 


During the meeting, the draft of the Bankruptcy Law was revised in light of the 
Standing Committee members' opinions. As a result, the revised draft has set more 
definite aims and demands as well as a more practical definition of bankruptcy 
"Enterprises suffering serious losses due to poor management and failing to pay debts 
that have become due shall declare bankruptcy in accordance with this law." 
Supplements have been made to the articles concerning the placement of staff members of 
bankrupt enterprises: "The State will take every appropriate measure to arrange jobs 
for staff members of bankrupt enterprises, and shall make sure that their subsistence 
needs are satisfied while they are unemployed." The responsibility for bankruptcy of 
enterprises has been defined more clearly in the draft, which provides that the leading 
persons of the bankrupt enterprises and the leading persons of the superior department 
in charge who bear the principal responsibility for the bankruptcy are liable to 
administrative penalty, while those who are derelict in their duties and thus cause the 
bankruptcy of the enterprise are liable for criminal sanctions. Moreover, in the past 
2 months, great progress has been made in formulating relevant laws and decrees in 
support of the Bankruptcy Law. The State Council has promulgated four sets of interim 
regulations governing the reform of the labor system and three other sets of 
regulations respectively relating to the plant manager responsibility system, the 
functions of enterprise party committees, and trade union work. All these economic 
regulations have provided the requisite support for the Enterprise Bankruptcy Law. 


Vice Chairman Geng Biao said: I support the adoption of the Bankruptcy Law because the 
revised version has very clearly defined the aim of the formulation of the law. 
Standing Committee member Liu Da said: The Bankruptcy Law can serve as a spur to both 
the cadres and ordinary staff members of enterprises. So the enforcement of the 
Bankruptcy Law can prevent bankruptcy. Standing Committee member Ye Lin said: The 
purpose of the Bankruptcy Law is not to force enterprises to declare bankruptcy but to 
save and reinvigorate them by legal procedures, including the consolidation of 
enterprises. If an enterprise fails to make a breakthrough within a prescribed time, 
then we cannot but let it declare bankruptcy. This is the final but necessary means. 


During the meeting, some Standing Committee members suggested that the Enterprise 
Bankruptcy Law be implemented along with, or some time after the law governing 
industrial enterprises goes into effect. Standing Committee members Hu Keshi, 
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Gu Jingsheng, and Li Yueqin proposed that the Bankruptcy Law be vigorously publicized 
before it is put into effect, so that it can be readily accepted by staff members of 
enterprises and be implemented smoothly, and that unnecessary misgivings on the part of 
some people can be dispelled. 


HKO80602 Beijing CHINA DAILY in English 8 Dec 86 p 1 
[By staff reporter Liu Dizhong] 


{(Text] In its effort to tighten financial control and curb violations of economic laws 
and regulations, China next year will increase its reliance upon auditors. 


According to Lu Peijian, Auditor General of the State Auditing Administration, emphasis 
next year will be on fraud, arbitrary levies of funds and such evils as _ taking 
advantage of loopholes in current reform measures for personal gain. 


Waste of State property caused by negligence and buvieaucratic practices and other 
problems caused by ignorance of economic laws and regulations, which account for the 
majority of irregularities, will also get due attention of auditing in 1987. 


He said that about 500 major industrial enterprises will be checked next year to see 
why they are losing money or why their profits are declining. Fifty large foreign 
trade companies will be audited for violation of State financial regulations. 


Also to be checked are the finances of about 30 major cities and of the 870 projects 
using World Bank loans or United Nations assistance. 


Lu told a national conference of the Auditing Administration held yesterday in Beijing 
that China's auditing system needs to be improved. He said that within 10 years a 
satisfactory finance supervision system will be in place with a complete set of laws 
and decrees. 


China's Auditing Administration was set up in September 1983 as part of the effort to 
strengthen financial control and supervision over the State economy. 


"Good results" have been achieved through check-ups by 3,000 auditing departments 
nation-wide with a total staff of more than 28,600, Lu said. He added that this year 
the results have been more remarkable than ever. 


In the first nine months of this year, Lu said, more than 60,000 units were audited and 
irregularities of 6.2 billion yuan ($1.67 billion) were discovered, an increase of 2.25 
billion yuan ($608 million) over the same period of last year. 


Of this, 1.54 billion yuan should have been paid to the State Treasury. 


During the January-September period, Lu said, 419 major violations of financial 
regulations were uncovered, each involving at least 1 million yuan. Another 180 
corruption cases were handled, each involving at least 10,000 yuan. 


As a result, 952 officials have been sentenced to prison or given Party or 
administrative disciplinary actions, Lu said. 


Fraud, tax evasion and misappropriation of funds are the major problems. More than 1/70 
million yuan of education funds were illegally used for other purposes in 13 provinces 
and municipalities in the first three-quarters of this year. 
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A closer watch this year was placed on directors of industrial enterprises, now that 
they have been given increased decisionmaking power over financial and production 
management. Of 600 enterprises directors checked in 16 provinces, 324 were found in 
violation of financial regulations, 74 of them seriously, Lu said. 


JINGJI RIBAO ON NEED FOR PRIVATE BUSINESS 


HK100314 Be‘iing JINGJI RIBAO in Chinese 4 Dec 86 p l 
{[Commentator's article: ‘A Glorious Undertaking"] 


[Text] Not long ago a pe'l was conducted in a certwin place. In answer to the 
question "why do you think private business needs be developed," over 50 percent of 
those canvassed wrote: "To create more jobs." 


This situation gives us much food for thought. 


Employment was once a grave problem in our socioeconomic life. Since the 3d Plenary 
Session of the llth Central Committee, nationwide urban and rural private business has 
rapidly recovered and developed. It has really played a great role in relieving this 
social problem. Private industry and commerce created 17.66 million jobs by the end of 
September 1986. It would have been very difficult for stace-run enterprises to absorb 
this figure even over a very long period of time with huge sums of money. From now on, 
several million people will be awaiting employment in urban areas throughout the nation 
on an annual basis. A considerable number of them will "live and work in peace" in 
private business. In this sense, the continuous development of private business has 
really opened up a wide path for China's employment, and the answer given by the 
majority of those canvassed is right. 


However, regarding the development of private business merely as a solution to the 
employment problem is not to have an all-round understanding. Like other economic 
forms, the existence and cevelopment of individual economy is determined by the correct 
development level of productive forces in China, and is the objective requirement of 
our economic life. We should see that despite the fact that great progress has been 
made in China's national economy, on the whole it is still comparatively backward. 
Many industrial products are in short supply, and many consumer goods are of low 
quality and little variety. Commercial, catering, and service networks are far from 
sufficient, and "difficulties" of all descriptions still exist in the daily life of the 
masses in many places. The gradual solution to these problems requires us to develop 
not only state-run and collective economies, but also individual economy, and not only 
large-scale industrial and commercial enterprises with centralized production and 
management, but also small-scale factories and shops with decentralized managewent. 
Compared with state-run and collective economies, individual economy is characterized 
by taking labor service as the key and is suitable for decentalized management. Its 
development will adapt to economic changes better and faster, meet the diversified 
needs of people's lives, and play some roles that are beyond state-run and collective 
economies. 


It is precisely because of this that the development level of China's social productive 
forces needs the simultaneous development of a multiple-tier economic form, with the 
coexistence of state-run, collective, and individual economies. This is precisely one 
of the important precepts of our building socialism with Chinese characteristics, as 
well as a long-term party and state policy. 


I. 11 Dec 86 K 7 CHINA 
PRC NATIONAL AFFAIRS 


We should change the concept of regarding the development of private business merely as 
a means of creating employment, and fully understand that individual economy is a 
component part of socialist economic undertakings. Like laborers in all trades, 
self-employed laborers also assume the glorious mission of building socialist 
modernization. Just as Comrade Hu Yaobang put it, the undertakings of self-employed 
laborers are glorious. 


Self-employed laborers should see their own place and role in socialist construction, 
get rid of their inferiority complex, brace up their spirits, establish the 
consciousness of being masters of the country, and prize the honor of self-employed 
laborers. They should continuously improve their attitude in rendering service, 
improve their service quality, observe law and discipline, be subject’ to 
administration, pay taxes accordingd to the regulations, and consciously resist all 
types of decadent ideas. They should become laborers with lofty ideals, moral 
integrity, cultural accomplishments and discipline, and love the motherland, the 
people, labor, science, and socialism. 


TIAN JIYUN STRESSES COMMODITY CIRCULATION REFORM 


0W090639 Beijing XINHUA Domestic Service in Chinese 0629 GMT 3 Dec 86 
[By reporter Huang Guowen] 


[Text] Hangzhou, 3 Dec (XINHUA) -- Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee and vice premier of the State Council, has stressed: Confronted 
with the new situation of simultaneous development of numerous economic’ forms, 
state-owned commercial enterprises and supply and marketing cooperatives should not 
stick to old ways and be satisfied with what they have at present. Instead, they 
should have a sense of urgency to make reforms; take full advantage of their strong 
points; increase their vigor; be bold in competing with each other; and try to exist 
and develop in the midst of competition. 


Tian Jiyun recently visited some state-owned, collective, and private stores in Wenzhou 
and talked with responsible persons of financial and trade departments of the city. 
Tian Jiyun said: Currently, more work is needed to invigorate commodity circulation; 
it is far from adequate. We must enliven the market to satisfy the various needs of 
production and the everyday life of the broad masses of people. A booming commodity 
economy cannot depend on the development of a single mode of commerce, be it 
state-owned, collective, or private. What is imperative is common development and 
"simultaneous takeoff'' of all modes of commerce. This is an irreversible trend. 


He stressed: Ours is a socialist state. There is not the slightest doubt that we 
should rely on the public-ownership economy as our foundation. But how to bring into 
full play and strengthen the leading role of the state-owned economy is a serious 
question before us. Through decades of efforts, we have laid a fairly strong 
foundation for state-owned and collective commerce. Our state-owned commercial 
enterprises and cooperative supply and narketing enterprises possess large amounts of 
fixed assets and circulation funds as well as extensive networks and numerous 
branches. Their storage and transportation facilities are good. They have many 
competent workers as well as relatively rich operational experience. In short, they 
have conspicuously favorable conditions. Under present circumstances of numerous modes 
of the commercial economy and keen competition, state-owned commercial enterprises and 
cooperative supply and marketing enterprises should not be passive and pessimistic and 
blame this and that. They should neither remain inert without accomplishment nor 
expect that the state will use administrative orders to guarantee their “iron rice 
bowls" and chief revenue sources. 
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Rather, they should meet the requirements of the new situation, base themselves on 
reforms; bring their strong points into full play; sidestep shortcomings; and take part 
in and be adept at competition. In the course of competition, they should consolidate 
their positions, fully play their role, and further develop themselves. 


Tian Jiyun pointed out that diverse efforts may be made to explore ways to enliven 
State-owned and collelctive commercial enterprises. He said: There are a number of 
reasons for the current lack of vigor on the part of state-owned commercial enterprises 
and cooperative supply and marketing enterprises. However, the principal reasons are 
that these enterprises lack operational autonomy; the ideas of the "big common pot" and 
the "iron rice bowl" have not been truly eliminated; and their staff members and 
workers have no initiative. Therefore, the key to enlivening these commercial 
enterprises is to let them really function as relatively independent economic entities 
operating on their own and being responsible for their own profits and losses. Several 
ways may be adopted to achieve this goal, but judging from the practice over the past 
few years, the best way is to take the road of separating ownership and operational 
power of enterprises. Big and medium-sized retail commercial enterprises owned by the 
state may implement various operational responsibility systems, while small enterprises 
may feel free to introduce the leasing system. The methods of recruitment, election, 
and appointment may be used to select a number of personnel with operational 
expertise. Then, they can be given operational powers, and relevant policies and rules 
can be formulated so that these enterprise operators will have sufficient operational 
authoity, including the pricing of commodities, personnel management, and distribution 
of revenue within the enterprise on the premise of guaranteed fulfillment of 
commitments to the state and tax payment according to the regulations. MThis will 
enable both the enterprise operator and staff members and workers to display their 
initiative and help enliven the enterprise. 


In sum, we should, through step-by-step exploration, blaze a new trail to enable 
state-owned and collective commercial enterprises not only to keep the advantage of 
public ownership but also to possess a relatively strong internal vitality. We should 
see to it that commercial enterprises based on various economic forms supplement each 
other and that they not only compete with but also promote each other so as to achieve 
the goal of common development and "simultaneous takeoff."" Success in doing this will 
greatly help reform the commodity circulation system of our country. 


HONG KONG COOPERATION WITH SPECIAL ECONOMIC ZONES 


HKO51310 Guangzhou KAIFANG in Chinese No 10, 8 Oct 86 pp 15-17 


[Article by Mu Sheng (4476 3932): "Develop Economic Cooperation Between the Special 
Economic Zones and Hong Kong"']} 


[Text] The special economic zones are the forward positions in our country's reform 
and opening up. The further development of economic cooperation between the special 
economic zones and Hong Kong is of great significance for economic develoment in the 
special economic zones and for the maintenance of Hong Kong's prosperity and stability. 


I. Economic Cooperation Between the Special Economic Zones and Hong Kong and Macao Has 
Achieved Remarkable Results [subhead] 


Since the founding of the three special economic zones in Guangdong, they have made 
full use of the favorable policies laid down by the central authorities and their 
favorable conditions in being adjacent to Hong Kong and Macao to usher in advanced 
technology and equipment, attract foreign investment, and learn from the advanced 
management methods in the world in light of the central authorities' guiding principles 
for running special economic zones. 
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They have succeeded in opening the Hong Kong and Macao markets and the international 
markets for their products, combining the attraction of foreign capital and technology 
with the expansion of domestic economic relations, and spreading the _ funds, 
technologies, and management methods they obtain from outside to other parts of the 
country. So, they have achieved remarkable results in playing a role as "four windows" 
and "two radiating centers." 


First, funds from Hong Kong and Macao account for an overwhelming majority of foreign 
investment in the special economic zones. 


The development and construction of the special economic zones has made full use of 
Hong Kong's function as an international financial center. Many Hong Kong businessmen 
like the domestic social stability, the low labor cost, the vast domestic market in 
China, and the improving investment environment in the special economic zones, and 
successively make investments there. Their investments take the forms of joint- 
ventures, cooperative projects, and enterprises solely owned by foreign investors, and 
their business undertakings range from running manufacturing plants to tourist 
facilities. Both the amount of investment and the number of investment items are 
continuously increasing. By the end of 1985, there were a total of 1,170 enterprises 
involving foreign investment in the three special economic zones. Among them, 568 are 
Chinese-foreign joint ventures, 517 are cooperation enterprises, and 85 are enterprises 
solely owned by foreign investors. The three special economic zones actually have been 
making use of a total of $1.235 billion in foreign funds, most of which came from Hong 
Kong and Macao. In 1985, the three special economic zones in Guangdong signed 34/7 
agreements with foreign investors, and 322 of these were signed by Hong Kong and Macao 
businessmen, accounting for 92.8 percent. According to these agreements, the foreign 
investors will invest a total amount of $836.45 million in the special zones, and 96.2 
percent of this total amount, or $804 million, will come from Hong Kong and Macao. 
Foreign funds actually being used by the special economic zones amount to $205.6 
million, and 84 percent of this amount, or $174.39 million came from Hong Kong and 
Macao. 


Second, through Hong Kong, the special economic zones have introduced some advanced 
technology and equipment as well as management experience, all badly needed by them. 


According to rough estimates, the three special economic zones have imported more than 
50,000 pieces (or sets) of equipment of all kinds, some of them quite advanced. Most 
of the equipment was imported through Hong Kong. Even Western countries technology was 
also imported through go-between in Hong Kong. 


Third, more and more products from the special economic zones have been put on the Hong 
Kong market. As the number of export-oriented enterprises in the special economic 
zones increased and their production level was enhanced, more and more products from 
the three special economic zones have entered the Hong Kong market. In the Shenzhen 
Special Economic Zone, products that can directly enter international markets account 
for 43 percent of the total sale of industrial goods. In the Shantou Special Economic 
Zone, 60 percent of the industrial products and 96 percent of the agricultural and 
aquatic products are exported, and most of the exported goods are sold on the Hong Kong 
market. 


Fourth, up-to-date information from Hong Kong has greatly helped industrial, 
commercial, and trade development in the special economic zones. With the gradual 
establishment and development of information networks in the special economic zones, 
this role will become more and more important. 
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From the other angle, to see the economic cooperation in the above-mentioned aspects, 
we may also say that the special economic zones provide an available outlet for 
investment and for overseas surplus funds. At the same time, they also provide 
employment opportunities for tens of thousands of Hong Kong managers, technicians, and 
skilled workers. This helps raise Hong Kong's employment rate and increase Hong Kong 
people's income. On the other hand, the special economic zones also play a major role 
in supplying elementary products and raw materials for Hong Kong. All this is 
undoubtedly an effective support for Hong Kong's prosperity and stability. 


II. Further Develop Economic Cooperation Between the Special Economic Zones and Hong 
Kong and Macao To Promote the Special Zones' Economic Development and Hong Kong's 
Prosperity and Stability [subhead] 


According to the spirit of the instructions of the central authorities and the State 
Council, during the Seventh 5-Year Plan the special economic zones will make efforts to 
build an outwardly oriented economy based mainly on industry and foreign trade, and 
will further perform their functions as "four windows" and "two radiating centers." To 
achieve this purpose, the special economic zones must take high-tech industries as the 
main body of their industrial structure, take foreign investment as the main body of 
their industrial investment, and sell their products mainly on overseas markets. They 
must develop a number of competitive and marketable products in light international 
market demand, and should try to export over 60 percent of their products so as to 
maintain a foreign exchange balance with a slight surplus. There are many things we 
can discuss as to how the special economic zones should make use of their favorable 
condition of being adjacent to Hong Kong and Macao to achieve the purpose of 
establishing an outwardly oriented economy. 


According to present conditions in the special economic zones, and the world's economic 
situation, I think that we should make efforts to do the following in order to develop 
economic cooperation between the special economic zones and Hong Kong. 


First, increase the use of foreign funds and attract more foreign investment. 


In recent years, the amount of foreign funds used by the special economic zones has 
decreased year after year, and foreign businessmen's interest in making investment in 
the special economic zones has dropped somewhat. In the first half of this year, the 
amount of foreign funds involved in contracts signed between Shenzhen Special Economic 
Zone and foreign companies decreased by 43.2 percent from the same period last year, 
and the amount of foreign funds actually entering the special zone decreased by 12.4 
percent. At present, the state's adjustment of Renminbi exchange rates against other 
currencies is favorable to the special economic zones' efforts to attract foreign 
investment. Meanwhile, as the Japanese yen is appreciating, production costs of 
Japanese enterprises have risen sharply. So some large Japanese companies are trying 
to shift their capital and production items abroad. The special economic zones can 
attract some Japanese capital through Hong Kong. They can also attract funds directly 
from the Middle East, North America, and Europe by making use of Hong Kong's well 
developed international banking and financial institutions. 


Second, expand the sale of special economic zone products on the Hong Kong and Macao 
markets, and open more international markets by making full use of the extensive 
relations between Hong Kong and various international markets. 
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Previously, some Chinese goods held a good share of the Hong Kong market. For example, 
the market for pickles in Hong Kong was completely held by goods from Taiwan Province 
or from Southeast Asia. The sale of some fresh or live goods from China has also 
declined somewhat. Now, the special economic zones should try to reoccupy markets lost 
in Hong Kong by making use of their advantage of being adjacent to Hong Kong and 
Macao. Of course, Hong Kong is only a small region with a population of some six 
million people, and the scale of its market is limited. Therefore, while increasing 
the sale of our products on the Hong Kong market, we should also make efforts to open a 
broad international market. 


At present, a large number of Chinese products enter international markets through Hong 
Kong agents who deal in the reexport business. In the future, the special economic 
zones should first join hands with Hong Kong reexporters in opening up international 
markets, and then establish direct trade relations with other countries and regions by 
using Hong Kong as a springboard. Goods from other parts of China can be packed and 
decorated in the special economic zones and then exported to markets in Southeast Asia, 
America, Africa, and Oceania so as to reduce our dependence on Hong Kong's reexport. 
After the special economic zones become further developed, they can jointly set up 
sales centers in all parts of the world, which will provide commercial information for 
the special economic zones and provide maintenance and support services for the 
overseas users of the Chinese products. This will help promote the reputation of the 
special economic zone products in international markets. 


Third, the special economic zones should absorb more of Hong Kong's experience in 
achieving good economic results, through introducing foreign technology in connection 
with local conditions, and should introduce the more advanced technologies which are 
needed in the special economic zones' industrial development. 


Hong Kong has a large number of scientific and technological personnel, and can rapidly 
master new technologies transferred from abroad. However, there are very few 
scientific research institutions in Hong Kong, and most technologies are imported. 
Therefore, Hong Kong does not actually have much really advanced technology. On the 
other hand, technological levels are still rather low and the technological foundation 
is rather weak in the special economic zones. Therefore, they should learn more from 
Hong Kong's experience and introduce more industrial projects which are both technology 
and labor-intensive. Such projects are in line with the present’ industrial 
technological level of the special economic zones and in line with the principle of 
developing outwardly oriented industry there. In addition, the special economic zones 
can adopt flexible measures to import advanced technologies and software from Western 
countries through Hong Kong to raise their technological level. 


Fourth, give full play to Hong Kong's role as a tourist industry center and develop 
tourism in the special economic zones and in other parts of the country. 


Hong Kong is one of the world's great tourist centers. According to statistics, more 
than 4 million foreigners visit Hong Kong for tourist or business purposes each year. 
Many of these people also like to have a tour around the special economic zones and 
other resorts in China. However, because of over-elaborate and tedious formalities, 
the number of tourists visiting China along the way is very small. For example, 
Shenzhen City received only 35,000 foreign tourists in 1985, and another 30,000 
"one-day" visitors. This accounted for only a very small proportion of foreign 
tourists to Hong Kong. Now, most foreign tourists come in tour groups, but many people 
do like to travel independently and they cannot. If we can change the places for visa 
application and simplify entrance formalities, the number of tourists crossing the 
border from Hong Kong to visit the special economic zones and other Chinese places will 
certainly increase by a big margin. 
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III. Create Conditions for the Further Development of Economic Cooperation Between the 
Special Economic Zones and Hong Kong and Macao’ [subhead] 


There are two main issues in this topic: 


First, economic cooperation between the special economic zones and Hong Kong and Macao 
must follow the principle of being mutually beneficial and favorable to both sides' 
development and prosperity. The economies in the special economic zones and in Hong 
Kong and Macao have different characteristics and advantages. At the present stage, it 
is impossible tor the special economic zones to overtake Hong Kong and Macao; and Hong 
Kong and Macao will not have the same advantages as the special zones. So the two 
sides should complement each other, make use of the other's advantages to offset their 
own shortcomings, and promote each other's development. The special economic zones 
cannot depend completely on Hong Kong and Macao and, especially, Shenzhen cannot be 
turned into a satellite town for Hong Kong. At the same time, the special economic 
zones must ensure that Hong Kong and Macao businessmen can make profits by investing in 
the special zones, and must contribute to Hong Kong's economic prosperity. All 
cooperation and relations must be beneficial to both sides. This is a principle that 
must be followed for economic cooperation between the special economic zones and Hong 
Kong and Macao; otherwise, the cooperation will not last long. 


Second, economic legislation in the special economic zones should be close to that in 
Hong Kong. Economic development is closely linked with economic legislation. Hong 
Kong's economic legislation has absorbed many strong points from various world economic 
laws, and has played a great role in ensuring Hong Kong's economic development. When 
developing economic cooperation with Hong Kong and Macao, the special economic zones 
should not only require their economic legislative and judicial personnel to have a 
good knowledge of Hong Kong's laws, but should also make their own laws close to Hong 
Kong's economic laws. This will better bring the economic operations in the special! 
zones into line with international practice and standards. This will also provide law 
groundwork for economic relations between Hong Kong, Macao and Mainland China after 
recovering sovereignty over Hong Kong and Macao. 


RENMIN RIBAO EDITORIAL ON PATRIOTIC UNITED FRONT 


HKO81013 Beijing RENMIN RIBAO in Chinese 4 Dec 86 p 1 
{[Editorial: "Create a New Situation for the Patriotic United Front"] 


[Text] Thanks to the concerted efforts of the CPC, democratic parties, and mass 
organizations, our patriotic united front has effected a historical change by serving 
socialist modernization instead of "taking class struggle as the key link." Never 
before has our patriotic united front been as extensive as it is today. It is full of 
vitality and its present period is one of the best since the founding of the People's 
Republic. 


Thanks to the development of socialist modernization and our success in launching 
all-round reform, particularly with the new tasks set to it by our policy of achieving 
the peaceful unification of the motherland through the concept of “one country, two 
systems," a new situation has been created in our patriotic united front. Under the 
patriotic banner of achieving great unity and reunification of the Chinese nation, our 
united front has become broad in scale. It includes both the alliance of all laborers 
and patriots on the China mainland, which takes socialism as its political basis, and 
the alliance of hundreds of millions of our compatriots in Taiwan, Hong Kong, and Macao 
and Chinese citizens abroad, which takes reunification of the motherland as its 
political basis. [paragraph continues] 
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The two alliances constitute the integral whole of our patriotic united front and a 
giant contingent of people who work for reunifying the motherland and rejuvenating 
China. 


Under the new situation, the tasks of our patriotic united front should essentially aim 
at reunifying the motherland and rejuvenating China. The united front should unite the 
people of all our nationalities, democratic parties, mass organizations, and non-party 
personnages, unite our compatriots in Taiwan, Hong Kong, and Macao and all patriotic 
forces, and work for reunification of the motherland by conscientiously executing the 
policy of “one country, two system." It should work for reform, the policy of opening 
to the outside world, and the building of both material and spritual civilization by 
carrying forward its patriotic tradition and bringing its intellectual assets into full 
play. It should work for strengthening socialist democracy and the legal system by 
improving and promoting the cooperation of different political parties under the 
leadership of the CPC. 


In the new historical period, the united front work has a direct bearing on the 
reunification of the motherland, the unity of our various nationalities, and the 
lengthy peaceful reign of our country, and it remains an important magic weapon for 
accomplishing the party's general line and task. As a result of the "leftist" 
ideological influence over a long period of time and due to inadequate publicity and 
education in the theory and policy concerning the united front, several comrades within 
our party do not have a good understanding of the importance and protracted nature of 
the united front work in the new historical period. They pay no attention to the work, 
they fail to correctly understand the important role of democratic parties, they cannot 
consult with non-party personnages with an open mind but only go through the motions, 
and they are even arrogant toward non-party personnages. This prevents bringing the 
initiative of democratic parties and non-party personnages of various circles into full 
play and hinders the development and consolidation of the partriotic united front. The 
key to stengthening the leadership of the party committees at various levels over the 
united front work lies in launching a propaganda and education drive on the theory and 
policy of the patriotic united front within the whole party, helping all party members, 
particularly leading comrades in charge of party and government organizations at 
various levels, to further understand the united front work, and encouraging their 
initiative and political consciousness in this line of work. In light of the 
characteristics of the united front work, we must do the work well on all fronts and in 
all spheres and create a new situation. 


The Party Central Committee attaches great importance to united front work. The 
central leading comrades concentrate tremendous efforts on the work and personally take 
up the implementation of the united front policy, setting a good example for the entire 
party. In recent years, party committees of all provinces, autonomous regions, and 
Municipalities have strengthened party leadership over the united front’ work. 
Experience has demonstrated that wherever party committees pay adequate attention to 
the united front work, the successes are very impressive; otherwise, the work is very 
dull. From now on, we must develop the party's fine tradition of taking seriously the 
united front work. Leading comrades of party and government organizations at various 
levels must make friends with non-party personnages and hold discussions and 
consultation meetings with democratic parties and non-party personnages to listen to 
their opinions, so that those meetings will become important channels of understanding 
popular will and helping party and government organizations to improve their work. 


Efforts must be made to enhance the political and professional quality of cadres 
engaged in the united front work. They must heighten the sense of reform and opening 
up, the sense of uniting with all forces that can be united, and the sense of seeking 
common ground as well as reserving differences on major issues. [paragraph continues] 
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In cultivating friendship with people abroad, they must seek common ground on 
reunfication of the motherland in line with the concept of "one country, two systems" 
and reserve differences on social systems, ideology, and way of life. They must boldly 
improve their work in this aspect by removing all obstacles. Meanwhile, cadres engaged 
in the united front work must cultivate the sense of blazing new trails and the sense 
of cooperation, develop the tradition of treating others as equals and openheartedly, 
and work with enthusiasm and patience by giving positive guidance, having 
heart-to-heart talks, and adopting the method of persuasion. 


The united front work constitutes an important part of our party's work. Cadres 
engaged in the work should work with great enthusiasm and have good political quality 
and a good understanding of policy. Party organizations at various levels’ should 
consolidate the ranks of cadres engaged in the united front work and educate their 
members to develop and strengthen the patriotic united front in line with the 
pioneering and practical spirit and in the light of reform so as to make new 
contributions to the development and consolidation of the patriotic united front and 
the magnificant task of reunifying the motherland and rejuvenating China. 


GUANGMING RIBAO ON SOCIALIST OWNERSHIP PATTERN 


HK100633 Beijing GUANGMING RIBAO in Chinese 22 Nov 86 p 3 


[Article by Wang Shaofei (3769 4801 7378): "A Brief Discourse on the New Pattern of 
the Socialist Form of Ownership" -- capitelized passages published in boldface] 


[Text] In his report on the Seventh 5-Year Plan, Premier Zhao pointed out: "While 
maintaining the predominance of public ownership, we should continue to diversify 
ownership and methods of operation." This clearly defines the new pattern of the 
socialist form of ownership and indicates that a socialist economy is an economic 
pattern characterized by the common progress of various forms of ownership, rather than 
a unitary form of public ownership. 


The traditional view said that a socialist economy could only have a unitary form of 
public ownership and could not tolerate other forms of ownership and methods of 
operation. In addition, it would be impossible to develop a socialist economy with 
various ownership forms, particularly private ownership. Facts have proven that there 
does not exist an a priori fixed socialist form of ownership and that the unitary form 
of public ownership should not be taken as the model for a socialist economy. Through 
reform carried out over the past few years, the replacement of the unitary form of 
public ownership by the development of a new pattern characterized by the common 
progress of various forms of ownership and diversified methods of operation has not 
deviated from the track of a socialist economy. Instead, it has invigorated socialist 
economy and promoted the development of commodity economy. 


In the past, people negated commodity economy because it indicated economic relations 
between different forms of ownership. The practice of a unitary form of public 
ownership actually abolished economic relations (commodity economy) between different 
forms of ownership. Although we cannot say that commodity economy is vitally related 
to various forms of ownership, the existence of various forms of ownership and 
diversified methods of operation are undoubtedly the important conditions for promoting 


the development of commodity economy. 


The essential task of economic reform is to transform the form of ownership, readjust 
the pattern of ownership, replace the unitary form of public ownership with various 
forms of ownership, set up a new economic pattern, and establish a new economic system 
with Chinese characteristics. Therefore, the development of various forms of ownership 
should be the starting point of the economic reform. 
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Viewed from the current situation, the nature of China's ownership forms can be divided 
into the following: state ownership, collective ownership, ownership by individuals, 
and private ownership. Each economic sector has various methods of operation that 
reflect the specific form of ownership. Viewed from the target of economic reform, it 
is necessary to continuously develop various forms of ownership. 


1. IT IS NECESSARY TO CONTINUOUSLY DEVELOP, UNDER STATE OWNERSHIP, THE FORM OF 
ENTRUSTING, CONTRACTING, OR LEASING WORK TO ENTERPRISES FOR INDEPENDENT MANAGEMENT AND 
OPERATION. State ownership is an ancient form of ownership, which has a history 
similar to that of the state. So long as the state exists, it will be very difficult 
to abolish state ownership. Thus, what can be transformed can only be the forms that 
reflect state ownership. In the past, people believed that state management and 
Operation under state ownership was the best form of public ownership, having 
incomparable superiority. Facts have proven that state management and operation under 
state ownership usually stagnate economic operations, hamper the initiative of 

enterprises, and hinder technological progress. Changing state management’ and 
Operation under state ownership into entrusting, contracting, or leasing work to 
enterprises for independent management and operation under state ownership will be 
conducive to dispelling the limitations of state ownership, invigorating enterprises, 
and promoting the development of commodity economy. As a result, the forms that 
reflect state ownership can be brought into line with commodity economy and relations 
between the state and enterprises can be turned into commodity relations. Entrusting 
refers to the state entrusting departments or collectives with management and operation 
of enterprises that are of vital importance to the nation's economy, people's 
livelihood, and social development but which cannot make a profit or can make little 
profit. The departments or collectives undertaking the work should fulfill the state 
plan, ensure the fulfillment of social needs, and assume responsibility to the state. 
Contracting refers to contracting, according to the requirements of the state, large 
and medium-sized profitmaking enterprises to departments or collectives for management 
and operation. The departments oor collectives should undertake economic 
responsibility. Leasing refers to leasing some small enterprises to collectives or 
individuals for management and operation. The relevant collectives or individuals 
should have economic responsibility. Entrusting, contracting, and leasing mean 
transferring the right to use funds to enterprises or individuals and _ separating 
ownership from the right of use. While the state retains ownership, it will not 
exercise direct management over enterprises. 


Based on the development of commodity economy, entrusting, contracting, and leasing are 
the credit forms that indicate the separation of ownership from the right of use. 
These forms already exist in commodity economy and are nothing new. However, it can 
yet be regarded as a pioneering undertaking with rich, new contents to take these 
credit forms as those reflecting state ownership. 


2. IT IS NECESSARY TO CONTINUOUSLY DEVELOP COOPERATIVE MANAGEMENT AND OPERATION OF 
VARIOUS FORMS OF OWNERSHIP. In the past, cooperative management and operation was 
regarded as collective economy with a relatively low level of public ownership. It 
could not represent the orientation of the development of socialist economy and should 
undergo a transition toward state ownership or ownership by the whole people. It was 
forbidden to study the difference between state ownership and ownership by the whole 
people. The prevailing concept was that the greater the scope of ownership, the higher 
the degree of socialization. As a matter of fact, the high or low degree of 
socialization referred to the form of combination of laborers and means or production 
rather than to the scope of ownership. If the combination of laborers and means of 
production is restricted by ownership and can only be realized with the approval of the 
owners, the degree of public ownership will be relatively low and may even have the 
characteristic of private ownership. [paragraph continues] 
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If the combination of laborers and means of production is not restricted by ownership 
and each member of society can freely use the means of production to proceed in labor 
(that is, freely join a certain collective), the degree of public ownership will be 
relatively high. Obviously, state ownership has not’ reached the extent of 
socialization and thus cannot be regarded as genuine ownership by the whole people. 
Under ownership by the whole people, laborers are not restricted by ownership of the 
means of production. All members of society have an equal right to use public means of 
production to engage in labor without being restricted by ownership. This is the 
hallmark of the thorough emancipation of mankind. 


The current level of productive forces is still far from reaching the level of 
ownership by the whole people. State ownership has the nature of ownership by region 
and department to a great extent and people are not yet extricated from the various 
restrictions of ownership. Regarding the form of combination of laborers and means of 
production, cooperative management and operation has more advantages than management 
exercised directly by the state. It can contain the productive forces at different 
levels, so that owners and laborers can cooperate with each other under the condition 
of not giving up their proprietary rights over funds. It can break the boundaries of 
regions and departments, extend the scope of socialization, promote the development of 
a democratic economic system, and open vast vistas for coordinating the development of 
productive forces and various forms of ownership. 


3. IT IS NECESSARY TO CONTINUOUSLY DEVELOP THE INDIVIDUAL ECONOMIC SECTOR THAT CARRIES 
OUT OPERATION BY MAKING USE OF PUBLIC MEANS OF PRODUCTION. The individual sector that 
carries out operation by making use of public means of production is a form derived 
from socialist public ownership. The individual sector includes the _ individual 
peasants and specialized households in rural areas that carry out farming by making use 
of public land and the individual economic sector in urban areas engaged in leasing 
business. Tied to public ownership, the individual economic sector is different in 
nature from the individual sector based on private ownership of the means of 
production. The individual economic sector is a complementary form of socialist public 
ownership and belongs to the category of public ownership. The material foundation 
giving rise to such ownership is individual labor based on manual operation. On the 
one hand, owing to backward science and technology, machines cannot be used in certain 
work to carry out industrialized production. On the other hand, even with developed 
science and technology, certain trades should be carried out by the individual economic 
sector to better serve the people's lives. At the present stage, the individual 
economic sector is indispensable to better satisfying social needs and the people's 


lives. 


4. IT IS NECESSARY TO CONTINUOUSLY DEVELOP AN APPROPRIATE AMOUNT OF PRIVATE OWNERSHIP 
FORMS. Private ownership forms include hawkers, individual handicraft laborers, and 
exclusively foreign-owned enterprises. They are an external force promoting the 
development of socialist economy. By competing with socialist economy, they impe! 
socialist economy to improve management and operation and increase efficiency. 
Therefore, retaining an appropriate amount of private economic forms under the 
predominance of public ownership will not lead to capitalism. 


Instead of existing in isolation, the various forms of ownership mentioned above are 
organically combined under the socialist system. As a result of extensive economic 
exchanges between themselves, they infiltrate each other and are interactive. They 
learn from other's strong points to offset their weaknesses, enter into competition, 
and undergo a process of metabolism according to the law of survival of the fittest, 
which forms a vigorous socialist economic pattern characterized by the common progress 
of various forms of ownership. 
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DAILY CONSIDERS EFFECTS OF WESTERNIZATION 


HKO41418 Beijing GUANGMING RIBAO in Chinese 22 Nov 86 ppl, 4 


[Article by Hu Sha (5170 3097): “Several Questions Regarding the Correct Appraisal and 
Treatment of Western Culture") 


[Excerpts] "The resolution by the Central Committee on the Guiding Principles for 
Building Socialist Spiritual Civilization" pointed out: "We should do our utmost to 
learn from all countries (including the developed capitalist countries), to acquire 
advanced science and _ technology, universally applicable expertise in economic 
Management and administrative work and other useful knowledge, and to verify and 
develop in practice what we have learned. Otherwise, we shall remain ignorant and be 
unable to modernize our own country. As a basic, unalterable state policy, opening to 
the outside world applies to our efforts to build both spiritual and material 
civilization." This has explicitly resolved a very big problem in policy, namely, it 
is imperative to open up to the outside world in culture, too. Moreover, it has 
logically placed the issue on a plane that this has a bearing on the success or failure 
of modernization. The implementation of this policy will inevitably promote our 
modernization. I am deeply inspired by the resolution; at the same time I feel the 
need to study it in depth. To my mind, how to correctly appraise and treat 
contemporary Western culture, and how to correctly understand the history as well as 
the theoretical grounds of this policy have a bearing on whether this policy will be 
smoothly carried out. To explore these questions, I would like to air my views. 


First, to modern China and some other Oriental countries, the question of whether 
modernization means Westernization in culture has always been at issue. [ passage 
omitted] At present, when we look around us, we find that those Oriental countries and 
regions tht have realized modernization are invariably closely connected with 
Westernization including in their culture; namely, they are not only Westernized in 
material civilization but also in spiritual civilization. A remarkable example is 
Japan; this also applies to Singapore, South Korea, as well as China's Taiwan and Hong 
Kong, and all of them have developed in the postwar years. True, in the eyes of 
Westerners, these countries and regions still maintain rather strong characteristics of 
Oriental culture, but regarding the many things they have imported from the West, and 
the changes brought about in the entire social scene, we cannot but acknowledge that 
these countries and regions are greatly Westernized. It is properly correct to say 
that they are Westernized Oriental countries or regions. But their characteristics as 
Oriental nations remain conspicuous. This fact will precisely prove that national 
cultural characteristics that strike deep roots in the structure of their national 
psychology will never be lost, no matter how strong their assimilation of Western 
culture is. Therefore, it is unnecessary to worry about the extinction of one's 
national characteristics when the absorption of Western culture is advocated. Then, 
can we imagine a non-Westernized pattern of modernization or some "Oriental industrial 
civilization" as proposed by some people (which is a different kettle of soup from 
building socialism with Chinese charactistics, which we refer to)? There is no such 
precedent in practice at least. But the attempt to resist Western culture with 
Oriental culture does exist. For example, China in modern history, and it is not rare 
among some Asian countries even today. The result can only be to hamper the 
modernization process, and to stagnate progress. However, the Westernization trend is 
irresistible. Thus, we may draw the conclusion: If Oriental countries want to realize 
modernization, it is imevitable for them to realize Westernization in culture to a 
great extent. This is a historical inevitability. 


Second, the reason lies in the fact that since modern times, Western culture is 
advanced and closely linked to advanced productive forces; because this is so, Western 
civilization has also become an important factor in promoting the further development 
of productive forces. [passage omitted] 
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After the founding of the PRC, China carried out nationwide democratic reform, with th: 
land reform as its main content, and feudalism as a socioeconomic system was 
abolished. However, we mistakenly believed that we had thoroughly completed the 
anti-feudal historical mission, while underestimating the effects and corruption on us 
of feudal civilization. This eventually led to the national disaster of the “Crea! 
Cultural Revolution."" We attached attention to drawing a demarcation line against 
capitalism, but rarely paid attention to drawing a demarcation line against feudalism. 


The result was that capitalism did not stage a comeback, while feudal ideas did. At 
present, very few people are still for the "Great Cultural Revolution." However, many 
people still lack a keen understanding of the pernicious influences of feudal culture, 


which have brought about great disasters to our nation since modern times. Regarding 
opening up to the outside world, the essential concept of “making foreign things serve 
China" is far from being influential. 


Now we are given a very good chance to thoroughly resolve this problem that has 
perplexed our nation over the past century and more. First, with the victory of tt 
democratic revolution and the struggle in safeguarding our national sovereignty that 
followed, we are now an entirely independent country. This has given us bette: 
conditions to overcome this national psychological abnormality of worshipping thing: 
foreign or repelling anything foreign, to strengthen the sense of taking the initiative 
in our own hands in our national psychology, and to treat foreign culture with 
healthy national psychology. Second, we have practiced a mutli-directional foreig: 
policy, and acquired a good international environment. Third, with the implementation 
of the policy of opening up to the outside world over the past few years, we have a 
ever broader and deeper understanding of the external world; and a better understanding 
of the world means a better understanding of China itself. This makes it possible to 
compare, and to distinguish between various cultures, and to decide what to take in o: 
not. A problem that needs to be resolved at present is that of proposing a relativ 
generalization in the appraisal of Western culture, so that we may be [reer to abs 
Western progressive culture. Only then, will it be possible for us to become more 
resolute in implementing the policy of opening up to the world, and to make it more 
complete, perfect, and effective. 


This theory cannot be found elsewhere but in the Marxist ideological armory, in which, 
I think, it will certainly be found. My explanation from the angle of the lLinkag: 
between Western culture and advanced productive forces mentioned above, can only be a 


clue to my solution to this problem, and an immature attempt. What I want to stres 
to attach attention to thoroughgoing materialism, and to be brave at accepting 
conclusion drawn from practice. 


And third, when we say Western culture is advanced and superior to Oriental culture, 
refer to the different roles they play in the development of modern productive forces, 
and we do not mean that Western culture is completely without shortcomings. Neither « 
we mean Oriental culture, traditional Chinese culture that has a history of severa) 
thousand years in particular, is bad in everything, with nothing good. Regarding 
Western culture, such ugly social phenomena as prostitution, drug addiction and 
gambling have not been extinguished even though they are legally restricted in Western 
countries; of course these vbrenomena are not exclusive to the West. But this has at 
least proved that the West is unable to provide a solution to those ugly phenomena, 
which we should resist of course. [passage omitted] 

At present, Chinese academic circles are carrying on heated discussions on the 
appraisal of traditonal Chinese culture, which have roused the interest of many forei,p 
scholars. It is believed that these discussions will inevitably lead to posit 
results. Some views and arguments have a direct bearing on this article, and ! should 


like to deal with them briefly. 
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First, it is said that a “craze for traditional Chinese culture" is on the rise in the 
West, and some Western scholars are trying to find in traditional Chinese culture a 
solution to some social problems in the West. It seems that on such grounds, some 
people are trying to prove that traditional Chinese culture cannot only be tolerated in 
a modern society, but is failed to find a solution. With further inference, probably 
many other things can be proved. To my mind, this phenomenon emerging in the West at 
present may have very complicated reasons, and we may just leave it at that. Neither 
shall we deal with the question whether such a solution might be found, or whether the 
solution will prove to be effective. I think it is just enough to call our readers’ 
attention to the question of at what stage of development such an issue was proposed, 
and it will not be difficult to come to a correct conclusion. In fact, Western culture 
is one with a very strong open nature, and it has continuously taken in and assimilated 
other cultures in its history of development. This characteristic is precisely one of 
its important strong points. We should not confuse our understanding of the whole 
Situation simply because some elements in traditional Chinese culture have been 
absorbed by Western culture. Even when some people have proved that the binary system 
adopted in the electronic computer orginates from the Chinese Eight Diagrams in "The 
Book of Changes," we should by no means take it that the electronic computer was 
invented under the guidance of the ideas in "The Book of Changes." 


Second, it is said that people in some Asian countries that have modernized in the 
post-war years are worrying that their national characteristics will be extinguished if 
things should go on like this, and that some people have proposed that Western culture 
be adopted materially and Oriental culture spiritually. As mentioned above, the 
emergence of such worries and ideas is inevitable in a certain stage of historical 
development. These problems will be resolved with the development of history. In the 
Westernized Oriental countries, things with vitality in the Oriental culture will merge 
with alien culture and become a component part of some new culture that will emit new 
brillance. 


And third, it is said that Japan, whose level of modernization is very high, is still 
advocating managing enterprises with Confucian ideas. True, as mentioned above, Japan 
is Westernized, but its mational characteristics are still rather conspicuous. But 
according to my superficial observation regarding social life, such _ national 
characteristics, with the exception of things deposited in the deep structure of the 
national psychology, will manifest themselves more as an embellishment, or provide 
people with some choice. I have not witnessed any incidence of managing social 
grass-roots units and industrial or commercial enterprises with Confusion ideas. 
However, I did visit a college library with a high level of modernization and 
automation. The first article written in its program was "operating all professional 
activities under the guidance of ‘the doctrine that man was born good." When asked its 
implication, the host said that the readers were supposedly all good men. But when I 
toured the library, I found it equipped with sophisticated devices to guard against 
theft. Therefore, we can see that "the doctrine that man was born good" was but a 
label, and propaganda. Of course, such a label and propaganda have demonstrated a 
national psychology which is different from Western culture. Anyway, this library 
entirely follows the pattern of Western culture, and its construction and operation 
have nothing to do with Oriental culture. And it is explicit enough that "Confucian 
Analects' Plus the Abacus" can only mean making things medieval, and can never mean 
modernization. 
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TIAN JIYUN ON FUJIAN AGRICULTURE IN DEVELOPED AREAS 


OW050437 Beijing XINHUA Domestic Service in Chinese 1616 GMT 3 Dec 86 


[By reporter Zhou Zhengping] 


[Text] Kiamen, 3 Dec (XINHUA) -- In discussions on the economic work with officials of 
Fujian Province and Xiamen City, Tian Jiyun, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, said today that, in areas with 
a developed commodity economy, efforts at agriculture, which is the foundation of the 
economy, should not be relaxed, but should be further intensified in order to maintain 
a sustained and steady growth, especially in grain production. 


Tian Jiyun first confirmed the correct guiding ideology for Fujian's work this year, 
which has resulted in province-wide stability and unity, as well as _ fruitful 
achievements in several areas. Thanks to the attention given at all levels to 
promoting agriculture and exploring mountain, sea, and farmland resources concurrently, 
the province has achieved noticeable progress in developing the commodity economy in 
rural areas, in spite of serious natural disasters. 


Tian Jiyun said: In areas with a relatively developed commodity economy, it is 
necessary to attach great importance to building up the strength of agriculture as the 
foundation, and particularly, to pay close attention to grain production. Without a 
solid foundation in agriculture, progress in reform, opening to the outside world, and 
developing a commodity economy will be impeded. The key to developing agriculture lies 
in further harnessing the peasants' enthusiasm, especially those engaged in grain 
production. He stressed that, in order to build up the agricultural strength, it is 
necessary to first implement the guidelines of the central rural work conference by 
resolutely carrying out the measures for’ firing the peasants' enthusiasm and by 
honoring the promises to them, including the delivery, in full, of materials and funds 
to subsidize agricultural production. Unhealthy tendencies and profiteering in this 
aspect should be prohibited, regarded as violation of law and discipline, and banned. 


Tian Jiyun said: In developing agricultural production and building up agricultural 
strength, it is necessary to attach special importance to farmland management and make 
good use of every last plot of farmland, in addition to adopting a number of strategic 
measures. To this end, it is necessary to strictly forbid housing construction on 
farmland, digging fish ponds, or growing fruit trees on fertile farmland. At the same 
time, it is necessary to plant fruit trees on mountain slopes, breed fish in rivers and 
the sea, and advocate scientific and intensive farming in order to raise per-unit yield. 


ADVANCED FARMING TECHNOLOGY DISSEMINATED 


OW080126 Beijing XINHUA in English 0047 GMT 8 Dec 86 


[Text] Beijing, December 8 (XINHUA) -- China will help 100 million young farmers to 
grasp practical and advanced farming technology in the 1986-90 period, according to the 


FARMERS DAILY. 


This is part of the country's efforts to modernize the rural areas by bringing up a 
generation of people skilled in technology and management. 


The nationwide newspaper said there are more than 120 million middle school graduates 
in the rural areas, and these people should be trained to become agrotechnicians. 
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Between 1981 and 1985, a total of 100 million farmers received various types of 
raining in general knowledge, scientific farming and technology. 
More than two-thirds of China's 2,000 counties reported that they had wiped out 


illiteracy and begun to disseminate junior middle school education. 


shina has 3,500 technical and polytechnic schools specially for farmers, run by the 
educational and agricultural departments at county level, and 17,000 general knowledge 
ind technical training schools and adult education centers run by the’ township 
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)IAO SHI ON FUJIAN PROVINCE INSPECTION TOUR 


HKO51540 Beijing LIAOWANG in Chinese No 47, 24 Nov 86 pp 10-12 


‘le by Xu Yiming (6079 0001 7686): "Qiao Shi on Building the Two Civilizations"] 


Excerpts] [Passage omitted] On 18 October, Qiao Shi, member of the CPC Central 
‘ommittee Political Bureau, member of the CPC Central Committee Secretariat, and vice 
premier, arrived in Fujian on a tour of inspection. During his 10-day tour, 
accompanied by Chen Guangyi, secretary of Fujian Provincial Party Committee, he visited 


Fuzhou, Putian, Guanzhou, Xiamen and other coastal areas to discover the facts on the 
implementation of the "resolution" adopted at the 6th Plenary Session of the 12th CPC 
‘entral Committee on the building of socialist spiritual civilization. 


Implement the Central "Resolution" in a Down-to-Earth Manner [subhead |} 


omra Qiao Shi arrived in Fujian not long after the “resolution by the CPC Central 
Committee on Guiding Principles for Building Socialist Spiritual Civilization" was made 
ic. The whole province was busy relaying and studying the spirit of the 
‘resolution" in an effort to push opening up, reform, and economic work forward. 
ing his visit, Comrade Qiao Shi repeatedly stressed that the “resolution” adopted at 
Plenary Session of the 12th CPC Central Committee was an extraordinary 


document. He also pointed out: The document is based on the spirit of the 12th CPC 
National Congress with regard to building both material and spiritual civilization 
simultaneously, and it succinctly summed up the practical experience that we gained in 
building socialist spiritual civilization in the course of carrying out reform, opening 


country to the outside world and enlivening the domestic economy in the 4 years 
since the 12th CPC National Congress. Meanwhile, the document has become the focus of 

world attention and its publication has dispelled worries and misgivings by many people 
bout whether China would continue carrying out reform, opening our country to the 
utside world and enlivening the domestic economy. At present, we must conscientiously 
cudy the “resolution" in line with actual local conditions and in light of what we 
hink, and have a good understanding of its essence. [passage omitted] 


ectifying Party Conduct Is a Key Link in Promoting the Building of Spiritual 


ilization [subhead] 
Shortly after Comrade Qiao Shi arrived in Fujian, the provincial party committee 
briefed him on the improvement in party work style in the province. Wherever he went 


province, Comrade Qiao Shi repeatedly inquired how the work was proceeding. 
paragraph continues | 
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Through these inquiries he belived Fujian had done well in this line of work. He 
called on all localities to take improvement of party work style as a key link in 
building socialist spiritual civilization, and to make continuous efforts to push the 
work forward. At forums held in Guanzhou and Xiamen, Comrade Qiao Shi pointed out: 
Our party is now in power and has a total of over 40 million members. A good work 
style is therefore very important to it. Just as Comrade Chen Yun said, the question 
of our party's work style is a matter of life and death to it. If our party work style 
is rectified, and the unhealthy tendencies within the party are checked, actual 
progress will be achieved in building socialist spiritual civilization. Otherwise, if 
our party work style is not rectified, no progress will be made in the building of 
Spiritual civilization. It must be noted that rectification of party work style is the 
key to making a good job of building socialist spiritual civilization. Meanwhile, 
rectification of the party work style is also closely related to "reform, opening up 
and reinvigoration of the domestic economy."" If party conduct is not improved, it is 
impossible to carry out reform and implement the policy of opening up to the outside 
world and reinvigorating the domestic economy in a smooth way. It is hoped that all 
localities will earnestly rectify party work style in the spirit of the "resolution" 
adopted at the 6th Plenary Session of the 12th CPC Central Committee. [passage omitted] 


In Promoting the Building of Socialist Spiritual Civilization, We Must Also Pay 
Attention to Pushing Forward Economic Construction, Reform and Opening Up [subhead] 


During his inspection tour of Fujian, Qiao Shi repeatedly stressed: Socialist 
civilization should be built around central economic construction. In implementing the 
"resolution," we should not overtly agree while covertly opposing, and should 
concentrate efforts on promoting economic construction, reform and opening up. Upon 
his arrival in Fujian, he immediately drove to the Mawei Economic Development Zone in 
Fuzhou to find out what was going on there. Later he went to Changle, Putian, 
Guanzhou, Jinjiang and Nanan and made a survey of township enterprises, agricultural 
production and markets there. On 24 October, he started a 3-day inspection visit to 
Xiamen special economic zone, making an on-the-spot investigation of the achievements 
scored in opening to the outside world and reform. Qiao Shi was very excited to see 
vigorous economic development in the urban and rural areas and in the coastal and 
mountain areas of Fujian Province. He affirmed the excellent economic development in 
Fujian over the past few years. He said: Fujian faces Taiwan and its position is very 
important. Being frontline, in the past 30 odd years Fujian has not arranged many 
large projects. However, in recent years the situation has greatly changed. With the 
development of reform and opening up, Fujian's economy has achieved marked progress. 
Natural conditions in Fujian are good. The province is rich in natural resources and 
has a wide connection with Overseas Chinese abroad. Many problems concerning Fujian 
can be solved step by step, and its economy will develop at a faster pace so long as it 
implements the "resolution" in earnest, continues carrying out reform and implementing 
the policy of opening to the outside world and enlivening the domestic economy, 
properly applies the "specific policies and flexible measures" granted by the party 
central committee, and acts in accordance with the instructions of Comrade Deng 
Xiaoping. Comrade Hu Yaobang hopes Fujian will march ahead of other provinces in 
economic construction. We believe that the goal will certainly be attained at an early 
day. At present Fujian Province coastal areas should pay special attention to the 
building of the two civilizations and make efforts to build these areas into "windows" 
of opening up to the outside world and "windows" for building spiritual civilization. 
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ANHUI PROTEST SEEN AS DEMOCRACY MOVEMENT REVIVAL 


HK101026 Hong Kong AFP in English 0833 GMT 10 Dec 86 


[By Lawrence MacDonald] 


[Text] Beijing, Dec 10 (AFP) -- Student protests in an east China provincial capital 
this week have highlighted a reawakening of the country's democracy movement sparked in 
part by official calls for political reform, analysts here said. 


The demonstration Tuesday in the Anhui Province capital of Hefei in which about 3,000 
students marched on government headquarters, chanting "no democracy, no modernization," 
was the first such outpouring since the short-lived Beijing Spring democracy movement 
was brought to a sudden end in 1979. 


But conversations with students in Beijing and reports from universities elsewhere in 
China indicate the issues raised in the Hefei protest are hotly debated among 
intellectuals, who have recently been given a green light to openly discuss the 
formerly-taboo subject of democracy. 


"Students here are very concerned about these questions but they are under a great deal 
of pressure. They talk a lot about the need for change but they don't dare do anything 
right now," a student leader at Beijing University, a traditional hotbed of student 
unrest, said on hearing of the Hefei protest. 


The recent emergency of an opposition party on nationalist-ruled Taiwan and peaceful 
conclusion of elections there, though reported only fleetingly in the mainland press, 
has also promptd some unflattering self-appraisals. 


"Taiwan is even more advanced than we are," a young intellectual said. "It's always 
better to have more different points of view." 


Aspects of political reform recently put forward by top leader Deng Xiaoping and other 
senior officials stop well short of a multi-party system, focusing rather on greater 
independence for non-party "mass organisations" and separation of party and state 
functions. 


Analysts said these ideas, which have yet to be clearly outlined in the official press, 
had created an opening for students and others who hoped to see greater democracy in 
Chinese politics. 


Foreign student sources in Hefei said the protests began Friday with a 5,000-strong 
demonstration on the campus of the China Technical University against Communist Party 
vetting of candidates for the provincial People's Congress. 


Officials of the Anhui Province Foreign Affairs Office, who denied any knowledge of the 
demonstration late Tuesday, confirmed Wednesday that the students had "expressed 
dissatisfaction with nomination procedures of some units." 


"Provincial leaders think this is normal, it shows that the students are concerned 
about politics and reform. The provincial leaders express their pleasures," a 
spokesman for the office said. 
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Observers said it appeared local officials were wary of being caught on the wrong side 
of a dispute in which Beijing's reformist leadership might back the students. 


Strengthening local people's congresses, which represent party as well as non-party 
people, is key to separation of party and state and has recently received strong 


backing from the PEOPLE'S DAILY, the official party organ. 


Such apparently solid official backing for advocates of democracy was also an aspect of 
Beijing Spring, as Deng Xiaoping, consolidating control in the late 1970's, supported 
dissident calls for democracy as a means of attacking leftist opponents. 


It was Mr Deng himself who ended Beijing Spring with a sudden freeze, as demands by 
dissident Wei Jingsheng and others that democracy be added to the list of national 
priorities as a "fifth modernization" threatened to undermine party authority. 


Wei Jingsheng was the first of the dissidents to be arrested in April 1979, in a 
crackdown that saw the most outspoken critics of the party receive lengthy prison 


sentences. 


Analysts said it was too early yet to know whether the new generation of democracy 
advocates would work within the sytem of officially sponsored political reform or 
overstep invisible boundries and risk a fate similar to Wei Jingsheng's. 


One thing seemed clear from past experience, however, the students' demands will be 
tolerated only so long as they aimed to reform -- and not challenge -- the Communist 


Party. 


Officials Deny ‘Protest March' 


HK110217 Hong Kong HONGKONG STANDARD in English 11 Dec 86 p 7 


[Text] Chinese officials yesterday denied reports that 3,000 students staged a protest 
march in Hefei City, Anhui Province, on Tuesday. 


An official from the province's Foreign Affairs Bureau claimed that the students’ 
demonstration was merely a "patriotic activity" to mark the 5lst anniversary of the 
December 9, 1935 student movement against Japanese militarisim in China, and not a call 


for more democracy, as was reported. 


Another official of the city government, however, said the rally was aimed at 
"publicising electoral law under the Constitution." 


Earlier, news agencies reported that a demonstration was staged by 3,000 students, who 
marched through the city centre chanting slogans such as "no democracy, no 


modernization." 


Foreigners in Hefei also said police and Communist Party officials were very 
cooperative towards the marchers. They said there were no confrontations or ugly 
scenes during the protests over the past few days. 


But they said officials also toured classrooms at Anhui University and other colleges 
in the city, checking for students who were absent from class during the demonstrations. 
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The protest marches -- if indeed, they were just that -- were the first known 
demonstrations of the sort by Chinese students since protests in a number of cities 
just over a year ago in which students protested against issues that included Japanese 
trade practices and official corruption. 


The slogans used by the students in Hefei were reminiscent of the "Democracy Wall" 
movement in 1978-79 in China, when young people in many cities called for greater 
democracy. 


Reports said the marches were sparked by dissatisfaction among students about the 
procedures used for chossing candidates in local elections. 


Western diplomats in Beijing said there was great interest among young Chinese 
intellectuals in Western political ideals and concepts of democracy. 


There have been many debates in Mainland newspapers in recent months about political 
reforms to be introduced in China to cope with the modernization drive. 


Even China's top leader, Mr Deng Xiaoping, has given his blessing to the discussions of 
political reforms to get rid of the bureaucracy and inefficiency that has risen because 
of the lack of a clear line between the role of the party and that of the government. 


But a diplomat said that "the students’ methods of expression and the implications of 
the things they are calling for are unacceptable to the Communist Party's leadership." 


Marches ‘Healthy Sign' 
HK110257 Hong Kong SOUTH CHINA MORNING POST in English 11 Dec 86 p 8 


[Text] Widespread student dissatisfaction over the lack of democracy in China has led 
to a precipitous rise in the incidence of protests in the last few months. 


On Tuesday, 3,000 university students from Anhui marched on government headquarters to 
protest against the lack of democracy in the selection of representatives to the 
National People's Congress (NPC). 


Last month, the same number of students from Hunan Marched on the provincial party 
secretary's office demanding immediate retribution for a profeessor who had been 
severely beaten by workers in a housing dispute at Hunan University. 


Waht started as an outrage over the beating of one teacher turned into a_ student 
confrontation with the municipal government over sensitive issues of democracy, and the 
dispute remains unresolved to this day. 


Half of the Hunan Normal University's 7,000 students turned out for the rally and 
agreed to disperse only after the provincial party secretary, Mr Mao Zhiyong, promised 
to negotiate directly with four student representatives, sources in Wuhan told the 
SOUTH CHINA MORNING POST. 


EE 
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Students also demanded that the Chinese press -- specifically barred from interviewing 
demonstrators by the authorities -- be allowed to cover the event. 


But the sources said Mr Mao had reneged on his promise to respond to students‘ demands 
"within three days", and the student organisers -- all of them awaiting job assignments 


~- were severely reprimanded. 


More than a month has elapsed since the demonstration and the dispute has not been 
settled. 


News of the student unrest in Hunan echoed through neighbouring Hubei Province a few 
weeks ago, where students at several universities organised study groups on political 
reforms and lobbied for more democracy in the selection of NPC deputies. 


In one particularly daring test of the rhetoric of political reform, a graduate student 
in a Wuhan University politics department declared himself a "spontaneous candidate" 
for the Hubei Provincial People's Congress. 


But when he advertised his candidacy on campus wall posters, the school authorities 
tore down the posters and issued a stern written directive to department leaders to 


ignore the candidacy, reliable student and faculty sources said. 


The student's act was seen as an attempt to publicise the shortcomings in the political 
process at the grass-roots level, where NPC deputies are still selected on the basis of 


age and service to the states. 


Meanwhile, REUTER quoted Western diplomats in Beijing as saying that the mass 
demonstrations reflected a wide interest in Western political ideas among young people. 


These ideas had also been discussed in a remarkably frank way in the official Communist 
Party press recently as part of efforts by Chinese leader Mr Deng Xiaoping to push 
through proposals for a measure of political reform. 


"But the students' methods of expression and the implications of the things they are 
calling for are unacceptable to the Communist Party leadership,” one diplomat said. 
"This is not what they mean by democracy." 


Officials of the city government, contacted from Beijing by telephone, said they 
welcomed the marches as a healthy sign. 


"This is a good thing," one official said. "The purpose is to publicise the electoral 
law under the Constitution.": 


SHANDONG LEADERS RECEIVE WORKER REPRESENTATIVES 


SK101230 Jinan Shandong Provincial Service in Mandarin 2300 GMT 9 Dec 


[Text] Our province's representatives to the first national meeting of representatives 
of self-employed workers honorably returned home. 
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Cordially receiving the representatives at the Dongjiao Hotel were leading comrades of 
the provincial party committee, the provincial Advisory Commission, the _ provincial 
Discipline Inspection Commission, the provincial People's Congress Standing Committee, 
the provincial people's government, and the provincial CPPCC Committee, including Liang 
Buting, Lu Maozeng, Li Farong, Li Zhen, Ma Shizhong, and Ding Fangming. 


The first national meeting of representatives of self-employed workers was held in 
Beijing Municipality from 3 to 5 December. During the meeting, the China Self-Employed 
Workers Association was established. (Yuan Shaoquan), representative from our 
province, was elected permanent member of the association's council, and (Qiao Baoyan), 
(Wang Zaiyi), and (Jiang Bendao) were elected members of the association's council. 


Following the reception given by the leading comrades of the central authorities, 
including Zhao Ziyang, Hu Qili, Tian Jiyun, and Yang Jingren, the province's 32 
representatives returned to Jinan City on 8 December. 


During the reception given by the provincial leading comrades at the meeting hall of 
the Dongjiao Hotel at 1000 on 9 December, Comrade Liang Buting told the 
representatives: You gained genuine experiences during the national meeting in Beijing 
and have a nationwide organization in charge of the affairs of self-employed workers. 
He extended his regards and congratulations on their success and rewards. 


Atter hearing the briefing given by the representatives and soliciting their opinions 
and demands on developing self-employed workers in the province, Comrade Liang Buting 
stated: Over the past few years, our province has achieved rapid development by 
encouraging individuals to open businesses, and these individually owned enterprises 
have made marked contributions to developing the economy. [t is natural for us to 
acknowledge their contributions. However, there are still some problems in this 
regard. For example, some persons in society still look down on self-employed workers, 
and some have become jealous of these workers' success by apportioning expenses in a 
disguised way and conducting extortion. In referring to these problems, he encouraged 
the self-employed workers not to be afraid so long as their business is legal and to 
run or expand their businesses in a bold manner. Meanwhile, the industrial and 
commercial administration departments at all levels should provide legal protection for 
such workers while conducting management in line with the law. 


In referring to the shortage of space for developing individually owned enterprises, 
Comrade Liang Buting stated: In conducting urban construction, it is imperative to 
take into consideration the policy on developing the commodity economy and to regard 
space for developing individually owned enterprises as an important content of urban 
construction plans. All commercial streets should have both stores run by the state 
and collectives and those run by individuals on a long-term basis. 


In conclusion, Comrade Liang Buting encouraged the representatives by saying that all 
enterprises run by the state, collectives, and individuals are inevitable sectors in 
the program of building the four modernizations. He urged them to make glorious 
contributions to building the four modernizations at their glorious posts. 
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GUANGDONG RUNS OVER 830 EXPORT PROJECTS 


HKO80843 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1227 GMT 4 Dec 86 


[Guangdong Has Established More Than 830 Foreign Trade and Export Bases and Projects" 
-- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 4 December (ZHONGGUO XINWEN SHE) -- According to the departments 
concerned, Guangdong Province has made breakthroughs in the establishment of an export 
commodity production system. Its 836 foreign trade and export bases and projects 
scored some U.S. $700 million of export volume in this year. 


Quite a number of projects in the province's export commodity production system involve 
advanced industrial and agricultural technology. For instance, the cotton textile 
production system uses the most advanced technology and equipment of the times to 
produce goods reaching advanced international standards. The products receive praise 
from overseas quality examination units. In another project, the production of an 
electronics-based material -- copper metallization of plate -- which will soon be put 
into operation, is China's first imported advanced technology of its kind. The foreign 
businessman involved in the project has asked to undertake the sales of all automatic 
extinguishing copper-metallized epoxy fibre glass plate. 


In agriculture, animal husbandry and fishery, Guangdong proceeded from the needs of the 
international market and imported a number of improved varieties of seedlings and 
livestock of fine breeds, as well as advanced technology and equipment for the breeding 
industry, thereby changing its traditional agricultural production pattern. In the 
past, Guangdong exported no pigs for lean meat. But its export of pigs for lean meat 
accounted for 30 percent of this year's pig export volume. 


Many projects that involve processing with imported materials and samples, compensation 
trade projects, light industry and textile projects that have recently fulfilled their 
contracts with foreigners, as well as the widely distributed township enterprises have 
reached a stage of development at which the foreign economic relations and trade 
departments invest funds in them and participate in their administration. Gradually, 
they have become part of the export commodity production system and the major force for 
earning foreign exchange through export. For instance, last year's export volume of a 
wide variety of toys totalled U.S. $10 million, which increased to U.S. $50-odd million 


in this year. 


Guangdong's established export commodity production system has developed over 10,000 
items of export commodities. Now, there are more than 20 sports (travelling) shoes 
production lines in operation throughout the province producing the traditional canvas 
and rubber shoes. This year's export value of sports (travelling) shoes totalled more 
than U.S. $30 million. Also, another export of the province, a new breed of orange, 
was proclaimed by some consumers in Hong Kong, Macao and Singapore as a rival of the 
California orange, so that many businessmen hurried to send their orders to the 
province. The cultivation of shrimps and eels is growing in the province's coastal 
areas, and the products have begun entering the international market. 


Guangdong's export production system took its first actual step this year. It was 
learned from the departments that in additin to continuing to successfully run fresh 
food and livestock, to improve the quality of commodities, and to improve the transport 
facilities for preserving the commodities, the province must place the development of 
light industry, the textile industry, and the handicraft industry into a prominent 


position. 
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We must form a comprehensive industry-agriculture-technology-trade system marked by 
economic links and cooperation, and develop a multi-level and diversified export 
network. 


GUANGXI PARTY COMMITTEE AIRS TASKS, PROBLEMS 


HK110423 Nanning Guangxi Regional Service in Mandarin 1100 GMT 10 Dec 86 


[Excerpts] The Guangxi Regional CPC Committee held an enlarged meeting of its Standing 
Committee in Nanning from 4 to 9 December. The meeting seriously studied and 
implemented the spirit of Premier Zhao Ziyang's speeches delivered during his 
inspection of Guangxi. It discussed and studied questions such as further implementing 
the party's nationality policy, doing a good job in nationality work, and developing 
the region's economy still better. The meeting decided that reform and opening up 
should permeate all economic work and that efforts must be made to promote the region's 
economic construction. 


Regional CPC Committee Secretary Chen Huiguang conveyed the spirit of Premier Zhao 
Ziyang's speeches delivered during his inspection o! (\uangxi, and also gave a 
summation. Deputy secretary Wei Chunshu spoke on the region's economic work. Deputy 
Secretaries Jin Baosheng, Tao Aiying, and Li Renquan conveyed the spirit of the 
national conferences on nationality work, rural work, and united front work. Huang 
Jia, vice chairman of the regional People's Congress Standing Committee, spoke on 
questions of nationality work. [passage omitted] 


Wu Lianyuan, deputy director of the United Front Department of the CPC Central 
Committee; and Zhang Zhu, vice minister of the State Nationalities Affairs Commission, 
attended and spoke at the meeting. 


The meeting held: During their recent inspection of Guangxi, Comrades Zhao Ziyang and 
Li Peng not only resolved some problems connected with a number of large construction 
projects, but also delivered many realistic and important speeches on our economic 
work. Seriously studying and implementing the spirit of Premier Zhao's speeches is 
very important for better implementing the party's policies and principles, presevering 
in reform and opening up, and resolving a number of important problems in understanding 
and orientation in our region's economic construction. 


Making an objective estimate of the region's economic situation this year, the meeting 
held that this situation is good. In agriculture, industrial crops have registered 
relatively great growth and there has been a 10 percent increase in oil-bearing crops. 
Processed sugar output has exceeded 1 million tons. The township and town enterprises 
have increased output by over 20 percent. Increased output has been recorded in 
aquatic products, animal husbandry, and fruit. Despite natural disasters, grain 
production is up to last year's level. 


The region's industrial output value from January to November roses by 8.58 percent 
compared with the same period last year, while financial revenue in the first 10 months 
of the year rose by 9.5 percent over the same period last year. [passage omitted] 


The retail price index growth has been kept within the limits set by the state. Total 
worker wages have risen by 26 percent over last year. The peasants' income has also 
increased. Urban residents’ savings deposits at the end of October totalled 4.5 
billion yuan, a record. 
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The main problems this year were: The grain production plan was not fulfilled; and 
most of the enterprises have not been truly invigorated. 


On next year's economic work, the meeting held: In industry, we must persevere in 
economic structural reform centered on invigorating the enterprises. The main thing to 
do in invigorating the enterprises' external conditions is tc streamline the 
administration and delegate powers. Enterprises that should be delegated to cities and 
counties should be delegated as soon as possible. Powers that should be delegated to 
the factories should be truly delegated to them. This must be firmed up before the 
start of next year's first quarter. 


The most fundamental thing in resolving problems of operational mechanism within the 
enterprises is to follow the principle of separating ownership powers from operating 
powers and fully firm up powers, duties, and interest for the enterprise operators and 
the enterprises. 


On agriculture, the meeting held: It is essential to get a thoroughly good grasp of 
grain production, continue to rationally readjust the rural production structure, 
vigorously enliven rural commodity circulation, step up economic development in poor 
areas, and maintain continuous growth in the peasants' incomes. 


We must also do a serious and proper job in resolving two problems: 1) Continue to 
step up the building of basic levels during part rectification; 2) solve problems left 
over in the rural contract responsibility system with payment linked to output, and 
further perfect these systems. 


The meeting pointed out that although Guangxi has made great economic progress, there 
are still great discrepancies in development level compared with most provinces and 
regions, due to objective conditions and historical factors. The participants 
expressed the hope that Guangxi's construction could speed up a bit. We have the 
conditions and should strive for a higher economic growth rate. 


However, Guangxi's foundation is rather poor, is lacks capital and talent, and its 
technical and management standards are rather low. There is not much arable land per 
capita. A long process will have to be undergone to truly change the region's 
backwardness. Certain large construction projects now underway will only be completed 
and play a role after 1990. Hence, we must base our economic development during the 
Seventh 5-Year Plan on reality, and must not set excessive demands. 


The meeting held that correctly handling the relationship between accumulation and 
consumption is of great significance for the production growth rate. There are still 
differences between relatively developed and relatively backward areas in the region. 
Our handling of the relationships between these areas in recent years has been 
basically correct. Both developed and backward areas have their strong points, and 
should strive to base their efforts on reality in taking advantage of these strong 
points, to speed up their own development. At the same time, we must persevere in 
opening up to the world, strengthen ties, and promote mutual support and development. 


The meeting also discussed the question of further implementing the party's nationality 
policy and doing a good job in nationality work. The meeting held: Nationality unity 
in Guangxi is good, and we should strive to keep it good. 


I. 11 Dec 86 P 4 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


In view of the region's conditions, in the future we should place economic work in 
first place in nationality work. We must particularly do a good job in supporting poor 
minority-nationality areas. [passage omitted] 


We must also promote education in minority-nationality areas and actively train 
minority-nationality cadres. We must step up education in nationality policies and 
unity. 


The meeting studied and probed the question of correctly using nationality regional 
autonomy powers to speed up the building of the two civilizations in Guangxi. The 
meeting held that implementing the law on autonomy of nationality areas is the common 
responsibility of the party committees and government at all levels and of all 
departments in the _ regioi All levels must unify their understanding, and _ the 
departments must cooperate and coordinate their efforts to ensure the all-round 
implementation of the law. [passage omitted] 


GUANGXI LEADER COMMENDS PARTY MEMBERS, BRANCHES 


HK110353 Nanning Guangxi Regional Service in Mandarin 1100 GMT 9 Dec 86 


[Excerpts] On the morning of 9 December the regional party committee held at the 
auditorium of the regional people's government a report meeting of representatives who 
attended a national conference of representatives of advanced party branches and 
outstanding party members. Some 1,300 party-member cadres from the organs directly 
under the regional authorities, Nanning City, Nanning Prefecture, the Nanning Railway 
Sub-Bureau, and the Guangxi Military District attended the meeting. Regional leaders 
Chen Huiguang, Jin Baosheng, Tao Aiying, Hou Depeng, Zhong Jiasuo, Zhao Yisheng, (Guo 
Xiquan), (Mao Guobing), and Wei Chengdong attended the report meeting. (Guo Xiquan), 
Standing Committee member and Organization Department director of the regional party 
committee, presided over the meeting. (Pan Jiayi), deputy director of the Organization 
Department of the regional party committee, gave a briefing on the national conference 
on exchanging experiences of deeds of advanced party branches and outstanding party 
members. 


The region's 2 representatives of advanced party branches and 5 representatives of 
outstanding party members who have just returned from the national conference also 
attended the report meeting. [passage omitted] 


Comrade Chen Huiguang, secretary of the regional party committee, delivered a speech at 
the report meeting. [passage omitted] He called on party organizations at all levels 
and party members in the region to go into action and learn from the advanced their 
spirit of resolutely carrying out reform, blazing new trails, dedicating their lives to 
the ideal of communism, serving the people wholeheartedly, being strict with 
themselves, and uniting as one to fight, so that they can better implement the spirit 
of the 6th Plenary Session of the 12th CPC Central Committee, and bring into full play 
the exemplary role of Communist "arty members and the role of party branches as 
fighting bastions. He expressed the hope that every party member would become a 
representative of the advanced productive force and every party organization would 
become a planter of the advanced productive force. 


In conclusion Chen Huiguang said: Let us make joint efforts to achieve still better 
results in the building of the two civilizations so as to greet the opening of the 13th 
CPC National Congress. 
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GUANGXI LEADERS AT LITERATURE, ART CONGRESS 


HKO90821 Nanning Guangxi Regional Service in Mandarin 1100 GMT 7 Dec 86 


[Excerpts] The fourth regional congress of literature and art workers whose aim is to 
promote the ongoing development of literature and art work of our region opened in the 
hall of the regional people's government this morning. The hall of the regional 
government was filled with an atmosphere of unity and harmony as the 749 delegates from 
literature and art circles and 31 specially invited delegates throughout our region 
gathered in Nanning to discuss the work of the regional Federation of Literature and 
Art Circles and all branch associations and to contribute their wisdom and ability 
toward making the Guangxi literature and art cause prosperous and toward promoting the 
building of socialist spiritual civilization. 


Leaders of the regional party, government, and Army and, responsible comrades of the 
regional CPPCC Committee, including Chen Huiguang, Wei Chunshu, (Li Zhengian), Qin 
Yingji, Hou Depeng, (Zhong Jiazuo), Guo Xiquan), Huang Jia, Mo Naiqun, and (Mao 
Guobin), attended the opening ceremony. Others attending the opening ceremony were Ge 
Le, secretary of the Chinese Writers Association Secretariat, and representatives of 
the Department of Nationality Literature of the Chinese Writers Association and of 
literature and art circles of Ningxia, Guizhou, and Sichuan. (Lu Di), chairman of the 
third regional Federation of Literature and Art Circles, delivered the opening speech 
amid warm applause. 


On behalf of the regional party committee and regional people's government, regional 
CPC Committee Secretary Chen Huiguang extended warm greetings to the congress. In his 
speech, Chen Huiguang said: Since the 3d Plenary Session of the llth CPC Central 
Committee, our literature and art circles of Guangxi have scored very good achievements 
in their work. Through their hard work, the literature and art workers have enriched 
the spiritual and cultural life of the people of all nationalities of our region and 
promoted the building of two socialist civilizations. Chen Huiguang hoped that this 
congress would become a congress to study and implement the spirit of the resolution of 
the 6th Plenary Session of the 12th CPC Central Committee. Through this congress, a 
new unity of literature and art circles throughout our region would be achieved and a 
united, democratic, easy, and harmonious atmosphere and a new situation in the 
literature and art work of our region created. 


(Wu Jianqing), secretary of the party group of the regional Federation of Literature 
and Art Circles, made a work report on behalf of the third Federation of Literature and 


Art Circles. [passage omitted] 


Representatives of the regional Federation of Trade Unions, regional CYL Committee, 
regional Women's Federation, regional Science and Technology Association, regional 
Federation of Social Sciences, regional Education Department, and Guangxi Military 
District delivered congratulatory speeches. The congress also received congratulatory 
letters and telegrams from the Federation of Literature and Art Circles of China and 
the Federations of Literature and Art Circles of Guangdong, Xinjiang, Yunnan, and Henan. 
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HENAN PARTY MEETING DISCUSSES WORK TASKS 


HK090221 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 8 Dec 86 


[Excerpts] The Henan Provincial CPC Committee held a work conference in Zhengzhou from 
5 to 8 December, to correctly analyse the situation and make arrangements for next 
year's work. The meeting called on the province to strengthen confidence, fight in 
unity, promote unity, develop production, and strive for still greater achievements in 
building the two civilizations in 1987. 


Provincial CPC Committee Secretary Yang Xizong and Deputy Secretary He Zhukang spoke at 
the meeting. 


This was another important meeting following the fourth plenary session of the fourth 
provincial party committee. The participants cited many vivid factors to show that the 
province's political and economic situation is good and is developing steadily. The 
province has suffered a succession of serious natural disasters this year. [passage 
omitted] Despite a drop in the autumn grain harvest and certain industrial crops, the 
rural situation as a whole has continued to register sustained development. The 
township and town enterprises have maintained a relatively fast growth rate. Total 
agricultural output value this year is estimated to be not lower than last year. 


Industrial production up to November showed an increase of 5.2 percent over the same 
period last year. Financial revenue also showed some increase. [passage omitted] 


The meeting explicity pointed out that the province must lay stress on five tasks next 
year: 1) Seriously implement the resolution of the sixth plenary session and do a good 
job in building spiritual civilization. 2) Carry out in depth reforms of the urban 
economic structure, closely centering on invigorating the enterprises. 3) Carry out 
reforms in depth to increase reserve strength and ensure sustained development of the 
rural economy. 4) Further perfect the system of city administration of counties, and 
organize pilot projects in comprehensive structural reform at county level. 5) Further 
strengthen unity and improve work style. 


On building spiritual civilization, the meeting called for serious implementation of 
the resolution of the sixth plenary session and the views of the provincial party 
committee on stepping up the building of socialist spiritual civilization in Henan 
during the Seventh 5-Year Plan. Next year the focus should be on updating ideological 
concepts, establishing the ideology of commodity economy, and achieving new 
developments in the building of education, science, and culture. We must do a good job 
of education in changing customs and habits and in professional ethics, tackle problems 
in a comprehensive way, and promote a continued turn for the better in social order and 
modd. We must consolidate the fruits of party rectification, spur party building, and 
continue to get a good g - »f straightening out party style. [passage omitted] 


The meeting pointed out ihat the main goals and tasks in economic structural reform 
next year are to further invigorate the enterprises, establish and perfect a market 
setup, improve the state's ability to exercise indirect control over economic 
operations, and promote coordinated and steady development of the national economy. In 
the near term, we shoud carry out a review and check on the reforms. All industrial 
enterprises owned by the whole people must institute che manager responsibility system 
next year, and ensure the key position and role of the manager in enterprise production 


operations. 
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We must emancipate our minds and actively probe reforms in enterprise operational 
Structure and in ways and forms of separating ownership powers from operational 
powers. On the basis of organizing pilot projects, state-owned enterprises should 
gradually institute the joint stock system. 


Small state-owned enterprises, together with medium enterprises that are running at a 
loss, should actively promote the lease system. 


We must establish and develop the production materials market and financial market, to 
create an excellent external environment for enterprises' independent operations and 
fair competition. 


The meeting stressed that the party committees and government at all levels must 
strengthen leadership over rural work and consolidate and develop the agricultural 
foundation. It is necessary to do a good job in water conservancy construction, 
improve the conditions for agricultural production, organize the building of the 
service setup, especially the scientific and technological services for agriculture, 
and promote the development of commodity production. 


We must continue to readjust the production and cropping structures, popularize careful 
cultivation, and develop intensive cultivation. We must vigorously develop the 
township and town enterprises, courtyard economy, and the dispatch of laborers to work 
elsewhere. [passage omitted] 


The meeting pointed out that unity among most of the cadres and in most of the 
leadership groups is now good, and the cadres at all levels have improved their work 
style. However, there are still certain factors affecting unity. There is still much 
to do in improving style and cadre work style. We must fully understand the importance 
of bringing into play imnner-party democracy, and seriously practice democratic 
centralism. It is necessary to hold consultations on major affairs with a bearing on 
the party's principles and policies and on the national economy and people's 
livelihood, and stick to principles. There should not be too much haggling over minor 
affairs that are not questions of principle; people should yield to each other when 
necessary. 


We must continue to get a good grasp of eliminating factionalism and strengthening 
party spirit. We must pay attention to opposing liberalism in politics. We must 
trust, respect, make allowances for, and help each other. We should guide the cadres 
and masses to unite as one to carry out construction. 


The meeting stressed that the outstanding problems to be solved in improving cadre work 
style are: Many work tasks are not sufficiently firmed up at the basic level; and 
there are problems of policies and technology existing in the form of scaffolding 
frameworks [pengjia]. In all work, it is essential to vigorously implement in a 
persevering way the principles and policies laid down by the upper levels. We must 
continue to vigorously advocate the practice of going into the basic levels and into 
reality to investigate and study, sum up and popularize good experiences, and discover 
and solve problems, and translate the party policies and the upper level's demands into 
the action of the masses. 


From now on, we must make preparations for next year's work. We must consider things 
in an all-round way and make specific arrangements. [passage omitted] 
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[Text] Taiwan region's political contest, which began with the holding of elections, 
has now passed. Though Hsu Hsin-liang's attempt to enter Taiwan caused some 
disturbance, and there have been endless reports of unrest, trouble-making and 
embezzlement, the election was nevertheless held in a rather quiet way, and it can be 
said that Taiwan finally concluded a political contest. 


The ruling KMT [Kuomintang] is still the winner of this political contest. It won 137 
of the 157 seats in the National Assembly elections and the Legislative Yuan 
by-elections, thereby gaining the absolute majority. Careful studies, however, show 
that the number of votes for the KMT in the Legislative Yuan declined, while those for 
the Democratic Progress Party [DPP], which was only formed 3 months ago, reached an 
unexpectedly high level. Its number of votes was 16 percent more than predicted by the 
DPP. In particular, it won seats with the highest margin of votes in many places, 
except for Taipei. And, for the first time, members of the professional bodies were 
elected. These things show that the political forces in Taiwan region have undergone 


changes. 


The ruling KMT's dictatorship policy and its policy of opposing the "three 
communications" have aroused strong discontent among the masses, while the growth of 
local economic forces has demanded political power-sharing. The situation has 
compelled the Taiwan authorities to change their course. Although the lifting of 
martial law and bans on political parties has been publicized to an unrealistic extent, 
this is after all a shift in the direction of democracy that has effectively tended to 
ease the tension which was on the point of breaking out in Taiwan region, and brought 
things back to normal. Violent confrontation has been avoided and the switch has been 
made to a win-or-lose voting contest. If the Taiwan authorities truly carry out their 
promises to abolish martial law and the ban on parties, the results of the current 
election may promote the democratic process in Taiwan, and a political balance may form 
that will curb the politics of dictatorship which have been in force for so long. Of 
course, if the lifting of martial law and of party bans if just a sham device for 
changing the soup without changing the medicine, there may be a repeat of violent 
confrontation in Taiwan, and the political situation is bound to become highly 
unstable. To see how Taiwan's political situation will turn out, we will have to watch 
the next policy-making step of the Taiwan authorities, and also the development and 
political trends of the democratic forces in Taiwan. 


Both for Taiwan and the whole of China, democracy and reunification are the current 
greatest political topics, and the DPP will have to be tested and make efforts in this 
respect, to see whether it will positively stimulate the process. The ever-growing 
trade between the two shores of the Taiwan Strait, the visits of relatives, and the 
ever-rising cry of the Chinese at home and abroad represent the trend of the tide of 
history. The DPP has cleverly used public feeling to expand its electorial impact. If 
it can truly implement this idea and strive for the cause of peaceful reunification, it 
will match the earnest desires of the whole nation. As for the so-called 
"self-determination for the people of Taiwan" proposed by the DPP, we have exposed its 
sinister intent in leading to Taiwan's independence and splitting the Chinese nation. 
The KMT cannot tolerate this, and the people of the motherland can absolutely not 
tolerate it. This is just a dead end. A proof of this is the failure of Hsu, with the 
protection of American forces in favor of Taiwan's independence, to break down the 
door. A lesson should be learned from this incident. Future political development in 
Taiwan can only stimulate democracy and reunification in China and cannot run in the 
opposite direction; otherwise, it is bound to be discarded by the era. 
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